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General 


Foreign Ministry Holds Weekly News Briefing 


Concerned on Soviet Nuclear Weapons 


AKI 212114991 Hong Kong AFP in English 1135 GMT 
12 Dec 91 


[Text] Beijing, Dec 12 (AFP)}—Chinese authorities 
Thursday expressed for the first time their concern over 
the control of nuclear weapons in the Soviet Union amid 
the apparent collapse of that country. 

“We have taken note of the concern of the international 


- 
Chinese Foreign Ministry spokesman Duan Jin said. 
Asked if Beijing had sent troops to strengthen its presence 
on the more than 7,000-kilometre (4,340-mile) Sino-Soviet 
Soviet Union is enjoying stable conditions.” 

Other sources, however, said China this month has sent 


China is the of the situa- 
tion,” the spokesman said. “We hope that all the parties will 
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Discusses Basis for Republic Ties 


HK1212120691 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1110 GMT 12 December 91 


[Text] Beijing, 12 Dec (AHONGGUO XINWEN 
}—Chinese 


speaker of the Islamic Consultative Assembly, will visit 
China from 16th to 21st this month at the invitation of 
Wan Li, president of the China’s National People’s 
Congress Standing Committee. 
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XINHUA Reports Comments 


CM1212162491 Beijing XINHUA Domestic Service 
in Chinese 0917 GMT 12 Dec 91 


[Text] Beijing, December 12 (XINHUA)—A Chinese 

Foreign Ministry spokesman said today that, as a neigh- 
boring country, China is following closely the develop- 
ment of the situation in the Soviet Union and that it 
hopes all parties concerned will stabilize the situation 
through consultations soon. 


In response to a question at a weekly press conference, 
Spokesman Duan Jin said that China and the Soviet 
Union as well as the Soviet republics should continue to 
develop good-neighborly and friendly relations on the 
basis of the two Sino-Soviet joint communiques. 


He reiterated that the consistent stand of the Chinese 
Government is that China never interferes in the 
internal affairs of other countries and respects the choice 
of the people in every country. 

China will continue to develop good-neighborly and 
friendly relations with Russia, Byelorussia and Ukraine 
and other Soviet republics on the basis of the five 
principles of peaceful coexistence, he said. 


Reviews on Support for Taiwan 


HK1212105491 Hong Kong AFP in English 
1047 GMT 12 Dec 91 


[Text] Beijing, Dec 12 (AFP) - China, backpedaling on 
concession it made last month's visit here of US. 
Secretary of State James Baker, said Thursday it would 
not back Taiwan joining GATT until after it had itself 
become a member. 


“Only after the status of the People’s Republic of China 
as a signatory state to GATT can Taiwan's accession 
possibly be considered with the approval of the (Chinese) 
central government,” the foreign ministry said. 

Baker said during his visit that the United States sup- 
ported both China, as a full member, and Taiwan, as a 
separate customs territory, joining the General Agree- 
ment on Tariffs and Trade (GATT) after they met GATT 
requirements. 


He expressed optimism that the two would be able to 
join at the same time. 


had agreed to resolve the GATT question by simulta- 
neous accession, but Vice Premier Tian Jiyun said last 
week that the mainland would have to be allowed into 
GATT first, reverting to China's previous stance. 


Taiwan has “no right at all to accede to GATT only by 
itself by representing a separate customs territory,” min- 
istry spokesman Duan Jin to’d reporters. 
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China was a founding member of GATT in 1947, but left 
the organizaticn two years later after the communist take- 
over. Taiwan was kicked out of GATT in 1971 when China 
replaced the nationalist island in the United Nations. 

Beijing applied to rejoin GATT in 1986, but the appli- 


cation was blocked after the 1989 Tiananmen Square 
crackdown and because of its planned economy. Taiwan 


applied to join last year as a separate customs territory. 


China’s economy has a long way to go before it meets 
GATT requirements. This would hold up Taiwan's 
entry, despite its free- trade economy that is largely in 


accord with the principles of the U.N. body governing 
international trade. 


Congratulates EC on Maastricht Summit 


HK1212113391 Hong Kong AFP in English 1118 GMT 
12 Dec 91 


[Text] Beijing, Dec 12 (AFP) - China congratulated the 
12 countries of the European Community (EC) Thursday 
on the agreements for economic and political integration 
reached this week at Maastricht. 


“The agreement reached at the EEC summit marks a 
new progress of the European Community countries on 
promoting the economic and political union,” a Foreign 
Ministry spokesman said in China's first official reaction 
to the summit, which ended Tuesday. 


China hoped EC integration would “contribute to the 
peace and stability of Europe and of the world and to the 
favourable development of the international economy 
and also (to) mutually beneficial cooperation between 
the European Community and the developing coun- 
tries,” he said. 

More than two years since troops crushed the 1989 
pro-democracy movement, the EC has yet to fully nor- 
malise ties with Beijing on grounds that it continues to 
violate human rights and international trade practices. 


The British and Italian prime ministers and British, 
Italian, Spanish and French foreign ministers have none- 
theless made official visits to China this year. 


Specialists Urge Cooperation in Northeast Asia 
OW0912112891 Beijing XINHUA in English 
1120 GMT 09 Dec 91 


[Text] Beijing, December 9 (XINHUA)}—More than 20 
specialists, scholars and government officials from 
China, Japan, the Soviet Union, Mongolia and the two 
sides of Korea called for economic cooperation in North- 
east Asia at a meeting which opened here today. 


Wei Yueming, president of the non-governmental 
Council for Economic Cooperation in Northeast Asia, 
said that the meeting is being held to work out develop- 
ment principles and plans in the future. “This will lay a 
foundation for economic cooperation between northeast 
asian countries.” 
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He said that Northeast Asia is an integrated part of asia 
and the Pacific region and it is also the region with great 
economic development potential. 


Trade Official Advocates Economic Cooperation 


HK1012070191 Beijing CHINA DAILY 
in English 10 Dec 91 p 1 
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from being brought into play. I think the regional co- 
oreration will benefit each of us. Our association will try 
our best to encourage the co-operation from the non- 
governmental sector side.” 

Wei is China’s former vice-minister of foreign trade and 
a senior adviser with China's Foreign-Funded Enter- 
pnses Management Association. 

Wei said the different social systems and economic 
development levels makes regional co-operation a com- 
plicated endeavour. 

In his opinion, it is impractical to right now try to establish 


relations. He said there were many things the organization 
could do for regional co-operation. 


A director from Japan thought the association should 
first strengthen communication and mutual under- 
standing among the countries and region. He said he felt 
proud of the association because it is the first of its kind 
in Northeast Asia. 

interested in the regional i Mi 


Journal Interviews Representatives to UN 


HK2811122091 Beijing SHIJIE ZHISHI in Chinese 
No 20, 16 Oct 91 pp 2-7 
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F a Effect (by staff reporter He Xianedong 
[0149 0686 


nion 
were acute, regional conflicts occurred heater and 
several important international events 


years were at the United Nations. 
Chea Chu} Your question is a very good one. While I am 


Tanti anaemaaant 

In a short one-year period from December 1978 to 
December 1979, ‘do Vietnamese investen of Conbedio 
and Soviet aggression against Afghanistan occurred, thus 
creating two new hot spots in the Asian region. In line 
with the armed struggies or the battlefield, acute diplo- 
matic struggles were carries «aut i the United Nations. 
The forms of these two struggles were different, but their 
nature was identical. The overwhelming majority of 
countnes were opposed to aggression and hegemony and 
upheld the independence, sovereignty, and territorial 
integrity of all countries. 

From start to finish, China took a clear-cut position in 
opposing any hegemony. This attitude served to 


encourage and support to some medium and small 
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countries which struggled to safeguard the independence 
of their own countries and to oppose powers’ interfer- 
ence. It also won the understanding and approval of the 
majority of states. 

The Cambodian problem is now nearing a solution and 
there is a very great change in the Afghan problem. These 
are the results of the effect of many factors. What could 
not be denied was the important part the United Nations 
played. The resolutions adopted at that time to solve the 
Cambodian probiem were already embodied in the doc- 
uments of principle adopted by the five permanent 
member states of the UN Security Council. That is to 
say, although the struggles in the United Nations did not 
immediately solve problems at that time, this showed the 
principles and orientation of solution. Furthermore, the 
struggle; at that time were also a part of the many efforts 
that give rise to today’s solution. 


Here I must also mention Sino- Vietnamese relations. At 
that time, both sides had a confrontation with each 
other, .eading to armed conflicts. Now, with the solution 


[He] The incident of hostages in Iran occurred in 1979, 
causing a sensation in the world. What was China's 
attitude at that time? 


[Chen] China has consistently and stnctly observed the 


howcver, adopted a hostile attitude, and this was virtual 
interference in the internal affairs of Iran. After the 
hostage incident, the Secunty Council held many meet- 
ings At that time, Ag igh tte ty 4 
the Security Council. In my speech, | 
chide oaitan aunty chee cananineae t 

the internal affairs of the other countries on the one 
hand, and hoping for immediate release of the U.S. 
hostages detained and appealing for the solution of the 
problern according to the requirements of international 
law and diplomatic practice and through peaceful con- 
suliations on the other hand. China's position was 
accepted by the majority of countries. 


He 


power and aggress.on, 
principles of the United Nations Charter, independence 
and sovereignty of all nations, and international security. 
This position and attitude enjoyed universal respect in 
the United Nations and the prestige of our country was, 
therefore, enhanced. Even the two superpowers, the 
United States and the Sovict Union, dared not look 
down upon China's status and role. 


: 


and the voice of the Third World countries becomes 
iouder. Today when international relations show relax- 
ation and there are tremendous changes in U.S.-Soviet 
relations, more importance is attached to the role of the 


the United nations, and we hope that the United Nations 
will play an even more important part in the future. 


some time to adapt ourselves to the situation. Regarding 
the views on some issues (like the issue of disarmament). 


| ively participated 
in all aspects of UN work. Before | left my post, we had 


r 
| 


World and is the largest country in the Third World as well 
as the sole permanent member state of the Security Council 
im the Third World that has veto power China vigorously 
supports the Third World's just views and rational 
but if 1s not a member of the Nonahgned Move- 

of 77 China has consistently pursued the 
1 pohcy of independence. yneided to no 
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adopted 


[Sun] What you have said reminds me of the fac: that Third 
World countries accounted for more than two-thirds of the 
member states of the United Nations before the 36th United 
Nations General Assembly was held. How did China, as a 
member of the Third World, then unite closely with the 

ird World countries and struggle to safeguard the 


of China and all Third World countries. This choice was 
able to stand the test of time and practice, and the entire 
world affirmed Javier Perez de Cuellar’s work. 


[Sun] What did the policy of reform and opening up 
implemented by our country in the | 980's embody in the 
aspect of international economic and 

cooperation within the sphere of the United Nations” 


{Ling} Since the Third Plenary Session of the | ith CPC 
Central Committee, our country has begun joming the 


| 
‘ 


changes in East Europe and the decline of the Soviet 
Union, the role of the United Nations will not weakened 
but will be strengthened. 


Of course, difficult long-term work still needs to be done 
if the United Nations wants its resolutions to really 
reflect the desires of the member states and to be actually 
sions in the UN Charter. 
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country’s legitimate seat in the United Nations, we 
proposed our draft resolutions on our own initiative very 
carefully for various reasons. 


major 
multilateral realm and reflected China's initiative and 
positive attitude as a power in UN affairs. China won 
high praise. 
Subsequently, we gradually intervened in all UN 
issues—including disarmament, human rights, and 
peace preservation—on our own initiative and in a 
comprehensive way, and China ushered in an active 
period of multilateral diplomacy. 
[Wu] What positive actions did China take to approach 
the issue of regional conflicts? 


[Li] We first began mediating in the conflict between 
Iran and Iraq. This was proposed by the UN secretary 
general, and after consultations of the five permanent 
member states of the Security Council and with the 
cocperation of nonpermanent member states, the Secu- 
rity Council passed Resolution 598 on Iran and Iraq in 
July 1987, but Iran did not immediately accept it. At that 
time, some Western countries were insisting that sanc- 
tions (including an embargo on weapons) had to be 
applied against it, but China adhered to the principle of 
“strictly observing neutrality and positively promoting 
peace,” maintained that more patient work had to be 
done, and did not approve of taking the drastic measure 
of imposing sanctions. Later, it was proven that China's 
view was impartial and wise and gave Iran some leeway. 
In July 1988, Iran officially accepted Resolution 598. In 


August, it was my turn to be chairman of the Security 
Council, and, during my tenure, the Security Council 


[Wu] How do you think that, « “vent member state 
of the Security Council, our ©. atr, «..uld play its role? 
(Li] China always maintain: * post ofa permanent 


China enjoys a very high r‘putation and prestige in the 
United Nations, and | have personally i 


oF 


pean bloc, Nonaligned Movement bloc, and so on), but 
China has maintained its independence. In a given 
election, some countries pursued money diplomacy or 
power diplomacy, but the number of votes they got after 
exerting tremendous efforts was often smaller than the 
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ples of Peaceful Coexistence as proposed by China. It 
stresses mutual respect for sovereignty, noninterference 
in one another's internal affairs, equality, mutual ben- 
efit, and peaceful coexistence. It is in line with the 
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new international order, must seize the current opportu- 
nity, and must correctly deal with the new challenge. I 
hope that it can be successful. 


Bi J Make Efforts To Serve Countries 
(by reporter Zhang Weimin [1728 2404]) 

The reporter interviewed Comrade Bi Jilong in a small 
quadrangle. Old Bi is over 70 years old, but he has a quick 
mind, has kept his usual style of conversation, and has a 
bearing no less elegant than it was while he was a diplomat. 


[Zhang Weimin] Old Bi, you assumed the post of UN 
under secretary general in June 1979 and were in charge 
of the newly established “Department of Technical 
Cooperation for Development” (called Technical Coop- 
eration for short). How did you, as a senior public 
servant of the United Nations, handle the relationship 
between your nationality and your duties? 


[Bi Jilong]} I accepted the letter of appointment as a UN 
under secretary general, which is different from being 
China's representative to the United Nations. Each one 
of our UN workers had to pledge his loyalty to the 
United Nations and his duties and was not permitted to 
seek or accept the instructions of any governments or 


any authorities other than the United Nations. While 
handling the problems, we strictiy observed the princi- 
ples of the UN Charter, implemented the relevant UN 
resolutions, and handled matters impartially. All Chi- 
nese people working with the United Nations strictly 
fulfilled their pledges, carried out their duties to the best 
of their ability, and received positive feedback. 


[Zhang] Will you please talk about the course of the devel- 
opment of Technical Cooperation and its achievements? 


[Bi] The UN Charter divides the United Nations’ tasks 
into two large categories: 1) upholding international 
peace and security; and 2) carrying on international 
cooperation in economic, social, cultural, and other 
aspects to promote world development. In the prelimi- 
nary period of the founding of the United Nations, the 
most urgent issue was decolonization. After the 1960s, 
many states ended colonial domination. Having 
achieved political independence, the major task they 
faced was the economic issue, but their own strength was 
limited, and they greatly needed international assistance, 
cooperation, and exchanges. The United Nations, there- 
fore, began formulating the corresponding strategies for 
international development, provided developing coun- 
tries with technical cooperation and assistance, and 
helped them set up the fundamental structures for eco- 
nomic development. In response to some developing 
countries’ proposals, the United Nations adopted a res- 
olution on setting up Technical Cooperation in 1978. It 
is a department under the UN Secretariat and is the sole 
organ in the United Nations that provides developing 
countries with economic and technical assistance. When 
the United Nations appointed me under secretary gen- 
eral in charge of Technical Cooperation, the department 
had only been set up for one year, and there was a great 
deal of work to do. With unremitting efforts, it has 
become the largest and relatively efficient department in 
the United Nations. 


Developing countries benefit from Technical Cooperation 
of the United Nations. It is an organ which does work for the 
developing countries, and it is, therefore, highly valued by 
the developing countries. While providing assistance, Tech- 
nical Cooperation adheres to the principle of providing aid 
based on the foundation of respecting the bencfited state’s 
politics and economic decisionmaking power. Moreover, it 
helps the developing countries enhance their ability to 
develop their economy by relying on their own efforts. 
“When a person is hungry, some people give him food, but, 
when he finishes it, he has no more; wise men teach him how 
to farm and fish. Having mastered technology, he can live 
independently. What the Technical Cooperation of the 
United Nations does is to teach us fishing but does not give 
us fish.” This is the way many developing countries appraise 
the UN Technical Cooperation. Although the Technical 
Cooperation provides limited projects of cooperation and 
assistance, it has done a great deal of work in the aspect of 
helping developing countries introduce technology and cap- 
ital and train technological personnel. 
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[Zhang] What work in the aspect of assistance and 
technological cooperation has our country done in coor- 
dination with the United Nations? 


[Bi] During my tenure at the United Nations, the Chinese 
Government cooperated with the Technical Cooperation in 
running UN regional research and training centers in large 
and small projects for natural resources, energy resources, 
population, statistics, finance, and development plans— 
including small hydroelectric power stations, rural compre- 
hensive development, and fish-breeding—in training tech- 
nological personnel for the developing countries, and in 
conducting technological exchanges. China also contracted 
with the United Nations Capital Development Fund for 
assisting Bangladesh with rice bran oil processing plants, 
eed hk eidiieteieaineeedion atten, 
with bricks plants. These projects achieved quite remark- 
able results. Such activities promote economic and techno- 
logical cooperation and exchanges among the developing 
countries and have pushed forward South-South coopera- 
tion. 


The results of multilateral technological cooperation 
between the Chinese Government and the United 
Nations have also been substantial. Although the propor- 
tion of the funds for assisting China in importing tech- 
nology in the total amount of international cooperation 
was small, as the funds sought to import technology, 
train talented people, and import advanced equipment, 
the results were remarkable. Of them, our country was 
assisted in carrying out its 1982 census by the United 
Nations Fund for Population Activities, which imported 
advanced computers. This was the first time that the 
data from the largest-scale census in the world was 
handled and analyzed by computer. 


[Zhang] Some people in the United Nations, it was 
heard, have proposed reducing the funds of the Tech- 
nical Cooperation, and have even suggested abolishing 
the Technical Cooperation, have they not? 


[Bi] Yes. This was primarily advocated by certain 
Western public figures. After I was relieved of my office, 
I attended a group meeting of 18 senior specialists on 
invitation in 1986 to study reforming the United 
Nations and to discuss the future of Technical Cooper- 
ation. Some specialists came from developed countries 
and proposed to abolish the Technical Cooperation 
under various pretexts. They virtually proposed reducing 
UN multilateral aid on a large scale. It was ironic that, at 
a meeting of the Economic and Social Council held in 
Geneva at the same time, apart from the representatives 
from the Third World countries affirming the work of 
the Technical Cooperation, the representatives from the 
United States and France also commended the achieve- 
ments in the work of the Technical Cooperation. The 
proposal on attempting to weaken the Technical Coop- 
eration and to reduce the multilateral aids was not 
accepted in the United Nations. Technical Cooperation 
has continued to work hard for and contribute toward 
international multilateral assistance. 
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Xie Qimei: Countries Have Enhanced Their assistance. Such practical work is of positive significance to 
he (by staff reporter Wang Yajuan [376° the economic and social development of the developing 

1 countries as well as to the narrowing of the gaps between the 


Comrade Xia Qimei is amiable and easily approached. Even 
though we had just met, we talked to one another freely. 


(Wang Yajuan] What impressed you most when you 
worked at the United Nations from 1985 to 1991? 


[Xie Qimei] What impressed me most was that, although 
China had been excluded from the United Nations for as 
long as 22 years, after our legitimate seat in the United 
Nations was restored, we have been active in the United 
Nations with a brand new outlook. We have strictly 
observed the aim and principles of the United Nations 
Charter and have been greatly respected and valued by 
the entire world. 


In addition, I also have experience in the development 
and changes of the United Nations. The United Nations 
had been manipulated by certain powers for a very long 
period of time, and the confrontations between two 
superpowers—the United States and the Soviet Union— 
in the cold war were also later reflected in the United 
Nations. This made UN work on many issues very 
difficult. For a certain period of time, people were 
disappointed with the United Nations. In the wake of 
important changes in the international situation, such 
circumstances have changed very greatly. Today, the 
member states of the United Nations have increased to 
166, and developing countries have had more and more 
seats in the United Nations and have enhanced their 
right to speak. The actual role of the United Nations has 
been obviously strengthened, for example, break- 
throughs in the political solution of the Afghan problem, 
Cambodian problem, and the problem of the war 
between Iran and Iraq were made with the participation 
of the United Nations. The United Nations also played a 
very positive role in the independence of Namibia, the 
peace process of Central America, and the cease-fire in 
the western part of El Salvador. 


Of course, some problems were not solved to certain 
peoples’ satisfaction. For instance, except for a small 
nuiaber of problems, such as talks on chemical weapons, 
multilateral disarmament work has so far progressed 
very little; the gap between the poor and the rich of the 
North and South is still being widened in spite of some 
manifestos and documents that have been adopted. In 
addition, on the solemn platform, some countries have 
also made use of the issue of human rights to interfere 
with the internal affairs of other countries. This is a 
negative factor which hinders the United Nations from 
giving full play to its constructive role. 


[Wang] You took over from Bi Jilong as under secretary 
general and also work with Technical Cooperation. How 
do you treat this work? 


[Xie] I feel greatly honored that I am able to participate in 
the UN technical cooperation work. Technical Cooperation 


primarily provides developing countries with technological 


North and the South. The projects for assistance provided 
by Technical Cooperation total nearly 1,000, and the 
projects completed last year were worth approximately $160 
million. This work is restricted by financial resources. Some 
developed countries have not taken a positive attitude 
toward multilateral assistance. The funds for multilateral 
assistance are far from meeting the actual needs, and this 
has aggravated the difficulties in the work of the Technical 
Cooperation. 


[Wang] The international community followed with interest 

the financial crisis of the United Nations two years ago, 
hy dey 4h States delayed paying its mem- 
bership fee. How do you approach this question? 


[Xie] Paying the membership fee is an obligation of a 
member state and it contravenes the regulations of the 
United Nations not to pay it. The U.S. membership fee 
accounts for 20 percent of the United Nations’ normal 
budget. As of now, the United Nations has not paid all its 
membership fee in arrears. The United States uses the 
method of not paying its membership fee to express its 
dissatisfaction with the United Nations and to attempt 
to exert pressure on the United Nations. This has evoked 
universal dissatisfaction in the United Nations. 


Internationally, the United Nations is now called to give 
even greater role, and every member state has a duty to act 
strictly in accordance with the aim and principles of the UN 
Charter and to positively play its role. Only by so doing can 
the United Nations really contribute substantially to the 
process of building the new international order. 


Data 


China’s permanent representatives to the United 
Nations General Assembly and China's under secretaries 
general employed by the United Nations: 
1971-1977—Huang Hua, first permanent representative 
to the United Nations 

1977-1980—Chen Chu, second permanent representa- 
tive to the United Nations 

1980-1985—Ling Qing, third permanent representative 
to the United Nations 

1985-1990—Li Luye, fourth permanent representative 
to the United Nations 

1990-Present—Li Dao, fifth permanent representative 
to the United Nations 

1972-1979—Tang Mingzhao, under secretary general of 
the United Nations (in charge of decolonization issues) 
1979-1985—Bi Jilong, under secretary general of the 
United Nations (in charge of technical cooperation) 
1985-1991—Xie Qimei, under secretary general of the 
United Nations (in charge of technical cooperation) 
1991-Present—Ji Chaozhu, under secretary general of 
the United Nations (in charge of Technical Cooperation) 
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United States & Canada 


Bush Reassures U.S. on Soviet Nuclear Safety 


OW 1212003791 Beijing XINHUA in English 
2303 GMT 11 Dec 91 


[Text] Washington, December 11 (XINHUA)—USS. 
President George Bush, apparently to calm the public’s 
concern over the fate of the unraveling Soviet Union, 
said today that he received “pretty good” assurances 
about the safety of Soviet nuclear weapons. 

Chatting with reporters before a cabinet meeting, Bush 
said that “We have a keen interest—the whole world 
does—in the nuclea, questions there. And frankly assur- 
ances have been pretty good there. I see no reason to 
alarm the American people.” 


Taking a wait-and-see attitudes towards latest develop- 
ments in the Soviet Union, Bush said that “We can’t 
make any predictions on the evolution of all this. That's 
their business.” 

Bush asserted that “our main interest is in democratic 
and market reform, continuation of that.” 

Meanwhile, U.S. Defense Secretary Dick Cheney, who 
was visiting Prague, joined the group of senior U:S. 
officials in warning that the disintegration of the Soviet 
Union could loosen the control of its nuclear weapons. 
He said that the United States is “very much concerned 
about the question of who controls the Soviet stock of 
nuclear weapons.” 


Although Washington was confident of the central con- 
trol of the Soviet nuclear arsenal at present, “the trouble, 
of course, is that we have no idea what will develop in the 
future” if the Soviet Union disintegrates, Cheney said. 


Sino-U.S. Joint Venture Reports Profits 


OW 1212084191 Beijing XINHUA in English 
0751 GMT 12 Dec 91 


[Text] Shanghai, December 12 (XINHUA)—The profits 
of the Shanghai-Foxboro Co. Lid, the first Sino-U:S. 
joint venture in Shanghai and the first Sino-U.S. hi-tech 
joint venture in China, have kept rising since it went into 
operation in April 1983. 

With a mere 450 employees, the enterprise produces 
advanced automatic meters and instruments, and automa- 
tion control systems. Its total volume of sales has reached 
400 million yuan (about 74 million U.S. dollars). 


By 1992 the total profits distributed to both sides of the 
joint venture will be nearly three times the total invest- 
ment they put into the enterprise, according to Wang 
Zhenfeng, general manager of the company. 

Wang attributed the succeus of the company to the 
sincerity of the two sides and the progress made in the 
quality of the company’s products. 
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Edward Haderer, deputy general manager of the company, 
added that the skill of the local employees is also one of the 


important factors that make the company successful. 


About 80 percent of the company’s products are sold in 
China, in the metallurgical, petrochemical and power 
industries. 

The U.S. side of the company has increased its invest- 
ment several times. At the request of the U.S. side. the 
term of the co-operation has been extended from 20 
years to 50 years. 


Figures Reported 
OW1112080891 Beijing XINHUA in English 
0653 GMT 11 Dec 91 


[Text] Shanghai, December 11 (XINHUA)— 
Shanghai-Foxboro Co. Ltd., a Sino-American joint ven- 
ture, has reaped good profits since it began operation in 
1983. The total investment of the joint venture has 
increased from 8 million U.S. dollars in 1983 to today’s 
14.6 million dollzrs. The Chinese side contributed 51 
percent of the investment and the American side, 49 
percent. The sales volume of the joint venture totalled 
394 million rmb [renminbi] yuan in the past nine years, 
with an annual increase rate of 50 percent, and the 
profits increased correspondingly. The company mainly 
produces the automatic instument and controlling sys- 
tems developed by the Foxboro Company. In the early 
period of production, all the products were sold in 
China, and in the past few years one-fifth of the products 
were exported. 


CAAC Begins Inspection at McDonnell-Douglas 
HK1212043391 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0829 GMT 7 Dec 91 


[Text] Beijing, 7 Dec (ZLHONGGUO TONGXUN 
SHE)—According to news from the Civil Aviation 
Administration of China [CAAC], a ceremony was held 
a few days ago at the Shanghai Aviation Industrial 
Company for the transfer of monitoring rights over 
aircraft production under the McDonnell-Douglas 
system jointly run by China and the United States. 


From now on, CAAC will exercise quality control over 
the production of MD-82 planes in Shanghai, a CAAC 
official said, adding that this is evidence of a new period 
of Sino-U.S. cooperation in civilian aircraft production. 


In October this year, the Chinese and U.S. Governments 
signed an “agreement on the verification, approval, and 
acknowledgement of the airworthiness of imported avia- 
tion products.” After this, the CAAC and U.S. Federal 
Aviation Administration [FAA] conducted full exchanges 
and cooperation regarding the standards and examination 
of airworthiness. 
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As previoulsy disclosed, before the Sino-U.S. agreement 
on airworthiness came into force, the FAA sent airwor- 


D3) sen io ete Pe Ce eee 
inspectors have formally conducted supervisory work 
over production in the factory. 


Soviet Union 


Wan Li on Developing Relations With Russia 


OW1212133491 Beijing XINHUA in English 
1310 GMT 12 Dec 91 


Wan also briefed the guests on China's domestic situa- 
tion. He said, “in the past more than 10 years, China has 
always taken economic development as its central task 
and continued the reform and opening to the outside 
world, thus making tremendous achievements.” 


He added, “China's economy has advanced quickly, and 
the people's life has been improved greatly.” 
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Russian Parliameat Approves Commonwealth Accord 


OW 1212140891 Beijing XINHUA in English 
1348 GMT 12 Dec 91 


[Text] Moscow, December 12 (XINHUA)—The Russian 
Federation 


188 voted in favor and 6 against with 7 abstentions. 
The accord was signed by Russian President Boris Yeltsin, 


Gorbachev, Yeltsin Meet, Discuss Commonwealth 


OW1212031591 Beijing XINHUA in English 
0205 GMT 12 Dec 91 


[Text] Moscow, December | 1 (XINHUA)—Soviet Pres- 
ident Mikhail Gorbachev and Russian Federation Pres- 
ident Boris Yeltsin met in the Kremlin today for talks on 
the internal situation stemming from the formation of 
the commonwealth of independent states. 


INTERFAX reported that the meeting lasted for one 
hour and 20 minutes. 


The agreement on the formation of the commmnwealth 
grouping Belarus, Russia and Ukraine was signed in the 
punnearertnpanrraperraginrtrngumasii 

on the talks, Yeltsin was quoted by the 
RUSSIAN NEWS AGENCY (RIA) as saying that 
“obstructions, especially those related to the use of 
military forces, from the Soviet president against the 
commonwealth agreement are being removed.” 
However, spokesman for the Soviet President Andrey 
reached any compromise during their meeting. 
No ‘onal decision or decision of principle had been 
made, he added. 
RIA also reported that Yeltsin believed the Minsk agree- 
ment wouid neither bring about consequences similar to 
the current situation in Yugoslavia, nor cause a civil war. 
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Gerbachev Not To Seek Role in Future Government 


OW 1212142391 Beijing XINHUA in English 
1227 GMT 12 Dec 91 


[Text] Moscow, December 12 (XINHUA)—Soviet Pres- 
ident Mikhail Gorbachev said today that he will not seek 
a role in the future government. 

The newspaper Independent Gazeta [NEZAVISIMAYA 
GAZETA] published his remarks today. 


Gorbachev said he has entered a most difficult period of 
his political life, but he still advocates a confederation, a 
loose confederation determined by sovereign states. 
Gorbachev admitted that he is responsible for the 
changes in the Soviet Union. He said he will do everv- 
thing possible to keep the secession process within tue 
framework of the constitution and to seek a negotiated 
solution to the country’s future. 


On the Minsk accord, the Soviet president stressed that 
it is unacceptable if regarded as a final decision. 


Gorbachev said he respects people’s choice, as long as it 
conforms with the constitution. 


Constitution Committee To Evaluate Commonwealth 


OW 1212055791 Beijing XINHUA in English 
0206 GMT 12 Dec 91 


[Text] Moscow, December 9 (XINHUA)—The Soviet con- 
stitutional compliance committee will evaluate the lawful- 
ness of “the Commonwealth Agreement” signed among 
three Slavic republics. Leaders of Russia, Belarus and 
Ukraine on December 8 reached an agreement on the 
establishment of ‘“‘a Commonwealth of Independent 


i of letters demanding 
the evaluation of the constitutional compliance of the 
agreement. 


Russia, Ukraine, Belares To Liberate Prices 


OW 1112143691 Beijing XINHUA in English 
1256 GMT 11 Dec 91 


[Text] Moscow, December |1 (XINHUA)—The three 
republics of the nev \y constituted commonwealth are to 
jointly liberate prices from January 2 next year, the 
Moscow based “PRAVDA” newspaper reported today. 
This joint decision by Russia, Ukraine and Belarus was 
announced by Russian Deputy Prime Mirister Yegor 
Gaidar in an interview with reporters from the Russian 
television station. 
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Gaidar said Russia was having to postpone its liberation 
of prices for two weeks so as to meet the requirements of 
Ukraine and Belarus. 

Economists have estimated that after the price reforms, 
retail prices will go up far more than the 2 to 4 times on 
average predicted by Russian President Boris Yeltsin. 
Some prices could rise more than 10 fold compared with 
present levels, they said. 


Republic Leaders Absent From Gorbachev Meeting 


OW1012030791 Beijing XINHUA in English 
1730 GMT 9 Dec 91 


[Text] Moscow, December 9 (XINHUA)—The sched- 
uled Soviet “four-plus-one” meeting failed to be held 
today due to the absence of the presidents of Ukraine 
and Belaurus. 


Soviet President Mikhail Gorbachev was to meet presi- 
dents of Russia, Ukraine, Kazakhstan Boris Yeltsin, 
Leonid Kravchuk, and Nursultan Nazarbayev, as well as 
Belarus leader Stanislav Shushkevich to discuss the 
future of the Soviet Union. 

But the agreement to establish a “union of independent 
states” by Russia, Ukraine and Belarus signed on 
Sunday, which also declared the end of the Soviet Union, 
made any consultation on a unified country impossible. 


Yeltsin, entrusted by leaders of Belarus and Ukraine, has 
informed the Gorbachev the decision of the two repub- 


lics’ absence from the four-plus-one meeting, according 
to Soviet newspapers. [sentence as received] 


Majority of Moscovites Favor New Union Treaty 


OW 1012033091 Beijing XINHUA in English 
0206 GMT 10 Dec 91 


[Text] Moscow, December 9 (XINHUA)—Over 50 percent 
of Moscow citizens support signing the new union treaty, 
according to the latest public opinion poll in Moscow. 

An opinion poll conducted in Moscow last week showed 
that 53 percent of those interviewed advocated the 


signing of the new union treaty, 20 percent opposed it 
and 27 percent had no opinion. 


However, only 23 percent were in favor of “The Com- 
monwealth of Sovereign States” to be the name of the 
country while 46 percent of Moscovites were opposed to 
the name. 


Country To Set Up Fashion Firm in Soviet Union 
OW 1112152391 Beijing XINHUA in English 
1331 GMT 11 Dec 91 


[Text] Beijing, December | | (XINHUA)—China will set up 
a fashion corporation in Taskent, capital of the Soviet 


monthly sale record of 846,000 yuan at a national fair. 


Cao Min, director of Moniza, said that her firm's 1991 
output is expected to rise by 31 percent compared with 
) plea cuaecmed sa while its sales will climb 
45 percent. 


The Taskent Corporation will be an expansion of its 
business, spe said, it will also give a good chance for the 
ufacturers. ae 


Inner Mongolia Opens Joint Company With USSR 
SK1212015991 Hohhot NEIMENGGU RIBAO 
in Chinese 31 Oct 91 p 1 


Ps aneey Sa Se Se 
Ltd. Corporation” jointly operated by China and the 
Soviet Union was held in the city of Baotou on 16 
October. Attending and addressing the ceremony were 
the leading personne! of the autonomous regional level 
organs, including Liu Zuohui and Zhang Cangong. 


Tota! investment in this joint-venture corporation is 155 
million yuan. Of this investment, that made by the 
Chinese side accounts for 62.9 percent and that made by 
the Soviet side accounts for 37.1 percent. The Soviet side 


After being put into production, the annual productive 
capabilities of the joint-venture corporation will include 
500 tons of flax seed; -~-$—h i yf 


thread); 1,000 tons of (?short linen thread); 7,168 


Ai 
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Northeast Asia 


Yang Shangkun Meets North Korean Visitors 


OW1212130091 Beijing XINHUA in English 
1250 GMT 12 Dec 91 


[Text] Beijing, December 12 (XINHUA)—Chinese Pres- 
ident Yang Shangkun met with O Chin-u, member of the 
Presidium of the Politicai Bureau of the Korean 
Workers’ Party Central Committee, and his party at the 
Diaoyutai State Guesthouse here this evening. 


Yang had a cordial and friendly talk with O Chin-u, who 
is also director of the People’s Armed Forces of the 
Democratic People’s Republic of Korea. 

Present on the occasion were general Liu Huagqing, 
vice-chairman of the Central Military Commission, 
General Qin Jiwei, state councillor and minister of 
national defense, and Xu Xin, deputy chief of General 
Staff of the Chinese People’s Liberation Army. 


The meeting was followed by a dinner given by Yang in 
honor of the Korean visitors. 


Li Ximing Meets Pyongyang Press Agency Group 
SK0912080491 Beijing BEIJING RIBAO in Chinese 
20 Oct p 4 


[By reporter Zhang Weixiong (1728 0251 7160): “Li Ximing 
Meets With Pyongyang News Agency Delegation”] 


[Text] Yesterday morning, Li Ximing, member of the Polit- 
ical Bureau of the CPC Central Committee, and secretary of 


Il-song’s successful friendly visit to China. 
Li Ximing said: We were very pleased to see that President 


Delegation Leader Yu Kye-chong said: During the past few 
days, we visited the Beijing people’s machinery plant, the 
Dahua shirt plant, and Dagao Village in Tongxian County, 
and were accorded an enthusiastic and friendly reception 


Japanese Foreign Minister Stresses Friendship 
OW1112153691 Beijing XINHUA in English 
1506 GMT 11 Dec 91 


[Text] Tokyo, December | 1 (XINHUA)—Japanese Foreign 


in the fie’ of posts and telecommunications. 


In a meeting with visiting Chinese Minister of Posts and 
Telecommunications Yang Taifang, Watanabe, who is 
also Japan's deputy prime minister, said it was of great 
significance that Japan and China had agreed to issue 
commemorative stamps in 1992. 


The stamps will celebate 20 years of normalized diplo- 
matic relations. 


Japanese Minister of Posts and T:!coommunications 
Hideo Watanabe gave a cociiail party this evening in 
honor of Yang who arrived in. Tokyo Monday for an 
eight-day visit to Japan. 
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Minister Proposes Telecom Links With Japan 


OW1012140891 Beijing XINHUA in English 
1317 GMT 10 Dec 91 


[Text] Tokyo, December 10 (XINHUA)—China and 
Japan agreed today to issue commemorative stamps in 
September 1992 to celebrate 20 years of normalized 


diplomatic 

The agreement was reached by visiting Chinese Minister 
of Posts and Telecommunications Yang Taifang and his 
Japanese counterpart Hideo Watanabe. 


The two also agreed to strive for an international postal 
a oe Oe ae ae ae eee 


This would be a first for China although Japan already 
has such postal money order exchange arrangements 
with 63 countnes. 

Yang also proposed the two countnes launch a joint 
satellite covering the Asia-Pacific region. Watanabe 
promised to study the proposal. 


Their talks also covered the promotion of personnel 
ministries. 


Yang arrived in Tokyo Monday for an eight-day visit at 
the invitaton of the Japanese Ministry of Posts and 
Telecommunications. 


Zou Jiahea Receives Japanese Trade Official 


OW 1112114391 Beijing XINHUA in English 
1124 GMT 11 Dec 91 


[{Text! Beijing, December | 1 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met with Noboro Hatakeyama, 
Japanese Vice-Minister of the International Trade and 


They had a cordial conversation. 


The guests arrived here Monday for a visit at the 
invitation of the Chinese Ministry of Foreign Economic 
Relations and Trade. 


Baoding Establishes Ties With Japan‘s Yonago 


SK06 12080791 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Oct 91 p 1 


[By reporter Zhang Shuchun ay ~ 2885 2504): 
“Friendly Ties Established Between Baoding City and 
Japan's Yonago City”) 


[Text] On 14 October, friendly ties were established 
between Hebei Province's Baoding City and Japan's 
Yonagu City. Guo Zhi, chairman of the provincial 
People’s Congress Standing Committee, attended the 
signing ceremony. 
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for friendship with foreign countries. 


Vice Premier Zou Jiahua Attends Firm Opening 


OW1212112691 Beijing XINHUA in English 
1050 GMT 12 Dec 91 


[Text] Beijing, December 12 (XINHUA)— A new Sino- 
Japanese joint venture, Shougang NEC Electronics Co. 
Lid, was set up today in Beijing. 

The construction project for the newly-established joint 
venture started today after a foundation-laying cere- 
mony was held. 


Among those who attended the ceremony were Li Xim- 
ing, member of the Chinese Communist Party Central 
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management technology, and will manufacture various inte- 
grated circuits of 130 varieties in 11 categories. These 
integrated circuits will meet the domestic demands for 
development of electronic-related products. Some of the 
projects will also be sold in the international markets. 

The term of the joint venture is 20 years and the 
construction project will be completed in two years. 


Southeast Asia & Pacific 


Envoy to SNC Presents Credentials to Sihanouk 


OW1212102091 Beijing XINHUA in English 
1011 GMT 12 Dec 91 


[Text] Phnom Penh, December 12 (XINHUA)—Chinese 
representative to the Supreme National Council (SNC) of 
Cambodia, Fu Xuezhang, presented his credentials to Sam- 
dech Norodom Sihanouk, chairman of the SNC, today. 
Sihanouk Said Cambodians and the SNC will strive to 
adding his country will closely cooperate with China on 
the basis of mutual respect and mutual trust. 

The major task of Cambodia today is to rebuild the 
country and improve the people's living standards, the 
chairman said. The four sides are united in the SNC and 
will make concerted efforts to build Cambodia into a 
prosperous country, he continued. 

He also said the SNC will provide conveniences for the 
Chinese representative office to perform its duties. 

Fu said he will strive for strengthened Sino-Cambodian 
friendship during his tenure of office and is expecting to 
enjoy cooperation and help from the SNC. 

Fu arrived in Phnom Penh on December 7. 


*Year-Ender’ Views Cambodian Peace Accord 


OW1212045291 Beijing XINHUA in English 
1525 GMT 11 Dec 91 


{“Year-Ender” by Qi Deliang: “Full Implementation of 
Cambodian Peace Agreement, Hard Task Ahead") 


[Text] Bangkok, December 11 (XINHUA)—The year of 
1991 saw marked progress in the Cambodian peace 
process, with the long-awaited peace agreement at last 
signed by the four Cambodian factions in Paris on 
October 23, thus the comprehensive political settlement 
of the 13-year-old conflict entering a crucial stage. 

But the restoration of peace in Cambodia needs full impie- 
mentation of the peace agreement, which is a hard task 
facing ihe four Cambodian factions and all parties con- 
cerned. 


Firstly, the Supreme National Council of Cambodia 
(SNC) must be functional in Phnom Penh. The Paris 
peace agreement stipulates that during the |8-month 
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Under the agreement, the U.N. Advanced mission 
arrived in Phnom Penh last month to prepare the arrival 
of UNTAC scheduled next February. 


Thirdly, the military arrangements in Cambodia will be 
another important task in 1992. Under the peace agree- 


To supervise the military arrangements in Cambodia, the 
U.N. needs 5,000 to 10,000 military personnel, about 2,500 
police and a large number of civilian ~~ opp x 
™. Can 

has to speed up its process im this 


ee 
Zz 


FBIS-CHI-91-239 
12 December 1991 


Thai-Cambodian border. Thailand, the U.N. High Com- 
up four centers at the eastern border for refugee registra- 
tion and seeking international support to repair railways, 
highways and other facilities that could be used for 
repatriation. 


The realization of the above mentioned tasks in 1992 
will pave the way for the elections scheduled in 1993. 


Burmese Writers Delegation Visits Yunnan Province 


OW1112113091 Beijing XINHUA in English 
1105 GMT 11 Dec 91 


[Text] Yangon, December 11 (XINHUA)—A six- 
member Myanmar [Burma] writers delegation led by U 
Soe Nyunt [name as received], chairman of the 


At the invitation of the Yunnan Branch of the Chinese 
Whiters Association, the delegation will pay a two-week 
friendly visit to the neighboring province of China. 
The Myanmar writers will exchange experience with 
their Chinese colleagues and visit Kunming and other 
cities of the province. 


The delegation was seen off at the Yangon Airport by U 


Chinese Writers Meet Burmese Culture Minister 


OW 1112131991 Beijing XINHUA in English 
1244 GMT 11 Dec 91 


{Text} Yangon [Rangoon], December |! (XINHUA)}— 
Lt Gen Phone Myint, Myanmar [Burma] Minister for 
writers delegation led by Han Xiao. 

In the friendly conversation, the minister said: The 
Myanmar and Chinese people are relatives and brothers. 
relations.“ 


He hoped that the fnendly interchange between the two 
peoples would be further developed and strengthened. 


Present on the occasion was Chinese Ambassador to 
Myanmar Liang Feng. 


The delegation arnved here this afternoon on a two-week 
friendly visit to Myanmar in accordance with the China- 
Myanmar cultural exchange plan. 


, a six-member Myanmar writers delega- 
tion left here this afternoon for Kunming. the capital of 
southwest China's Yunnan Province bordering Myan- 
mar, on a friendly visit there. 
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Proceratorial Delegation Departs for Malaysia 
OW0612113291 Beijing XINHUA in English 
0908 GMT 6 Dec 91 


[Text] Beijing, December 6 (XINHUA)—A delegation 
from the Chinese Supreme People’s Procuratorate 
(CSPP), headed by its Deputy Procurator-General Xiao 
Yang, left Beijing today for Kuala Lumpur on a good- 
will visit at the invitation of the attorney-general's office 
of Malaysia. 

This is the first contact between Chinese and Malaysian 
procuratorates. 


Procuratorate Delegation Leaves for Philippines 
OW 1012051591 Beijing XINHUA in English 
0336 GMT 10 Dec 91 


[Text] Beijing, December 10 (XINHUA)—A delegation 
from the Chinese Supreme People's Procuratorate, headed 
by Deputy Chief Procurator Chen Mingshu, left here today 
for Manila on a goodwill visit to the Philippines. 

This is the first such delegation to visit the Philippines. 
Seeing the delegation off at the airport were Deputy Chief 
Procurator of the Supreme People's Procuratorate Feng 
Jinwen and officials from the Philippine Embassy here. 

Near East & South Asia 


Reportage Views Premier Li Peng's Visit to India 


Journal Previews Visit 


HK1212092091 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 49, 9 Dec 91 p 3 


[Article by Li Nan (2621 2809): “Developing Long-Term, 
Stable, Fnendly Neighborly Relations With India”) 


on Indian soil in 31 years. 
India was one of the earliest countries to recognize New 
China, establishing diplomatic relations in Apnil 1950. 
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nical cooperation, and personnel exchanges. In 
visited China after a 34-year hiatus. The Chinese and 


shines to date and demonstrates its strong vitality. It has 
made contributions to contemporary international polit- 
ical relations and has been widely accepted by the 
international community. It has been regarded as a basic 
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expressed their sincere wishes on many occasions about 
living in harmony and developing relations. 
development of their relations. Bilateral trade volurne 


international community. In recent years, the nurnber of 
tacted each other from time to time. After the 1980's, the 


between China and Indi: . This issue is left over from history 
and a is product of the colonial period, and it was the heart 
of the previous sour relations. Talks were held on several 
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tation of China's good-neighborly and friendly policy. 
Li Peng Welcomed Upon Arrival 


OW1112135191 Beijing XINHUA in English 
1322 GMT 11 Dec 91 
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The first by a Chinese head of government in 31 years, the 
Chiuese Premicr’s current visit is regarded as an important 
mcstone in the development of Sino-Indian relations. 


Indian Minister of External Affairs Madhav Singh 
Solanki and other Indian officials greeted Premier Li and 
his entourage at the airport, before a welcome ceremony 
was held at the forecourts of the presidential palace of 
Rashtrapati Bhavan. 

Premier Li shook /:2nds with his Indian counterpart Rao 
at the beginning of the ceremony. A band played the 
national anthems of both countries before the Chinese 
premier was invited to review the guard of honor. 

Li Peng and his wife Zhu Lin will stay in the presidential 
palace during the five-day visit. 

Today, colorful flags lined the motorcade route from the 
airport to the presidential palace, and the national flags 


Indian Minister of Defense Sharad Pawar, Minister of 
External Affairs Madhav Singh Solanki, Minister of 
Agriculture Balram Jakhar, Minister of Human 
Indian officials were aiso present at the cerer;ony. 

During his five-day stay here, Premier Li is expected to 
call on Indian President Ramaswani Venkataraman and 


Welcome Ceremony Detailed 
OW 1212612591 Beijing XINHUA Domestic Service 
in Chinese 1450 GMT 11 Dec 91 


[By reporters Zhou Shuchun (0719 2885 2504) and Zeng 
Hu (2582 5706)} 


[Text] New Delhi, 11 December (XINHUA)—At the 
invitation of Indian Prime Minister Narasimha Rao, 
Chinese Premier Li Peng arrived in New Delhi's Palatm 
Airport by special plane this afternoon to begin his 
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Li Peng said: “The past few years have witnessed marked 
growth of Sino-Indian ties, thanks to 


1988 injected new vitality into Sino-India ties. As a 


He pointed out: “Although the boundary issue remains 
outstanding, neither side wishes to see it become an 
obstacle to the development of our bilateral relations and 


understanding and mutual accommodation, and that the 
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Sino-Indian boundary will eventually become a bond of 
friendship linking the peoples of the two countries. 

On the international situation, Li Peng said: “The estab- 
lishment of a just and cational new international political 
and economic order has become a universal concern. It 
is the position of the Chinese Government that the Five 
Principles of Peaceful Coexistence should serve as the 
basis for a new international political and economic 
order, and that all countries, big or small, strong or weak, 
rich or poor, should treat each other as equals irrespec- 
tive of their social systems.” 

He said: “As the two largest developing countries in his 
complex and volatile world, China and India have all the 
more reason to strengthen cooperation and, together 
tions to the establishment of a new world order and to 
the promotion of world peace and development.” 


He expressed the belief that the Chinese and Indian 
peoples, wiio have created splendid ancient civilizations, 
are certainly capable of great accomplishments as we 
move into a new historical period, the 21st century. 


{In a similar report, Beijing XINHUA in English at 1948 
GMT on 11 December adds: “In his reply, Li Peng 
praised the Indian people's “outstanding contributions 
to mankind's treasure-house of knowledge” as well as 
their “indomitable spirit in the struggle against colonial 
rule and for national independence.“ 

Since independence, Li noted, the Indian people have 
made “remarkable achievements in nation-building 


In international affairs, he continued, India plays an 


“We sincerely wish the Indian people ever greater suc- 
cess on their road of advance,” he said.“*] 

Zhu Lin, wife of Premier Li Peng; Qian Qichen, state 
councilor and minister of foreign affairs; Li Langing, 
minister of foreign economic relations and trade, and 
other Chinese ials as well as high-ranking Indian 
officials were present at the banquet. 


Li Peng and Rao had a brief meeting before the banquet. 


Further on Li Peng Remarks 


OW 1112192291 Beijing XINHUA in English 
1909 GMT 11 Dec 91 


[Text] New Delhi, December 11 (XINHUA)—Chinese 
Premier Li Peng, addressing a welcome banquet here this 
evening, called for strengthened Sino-Indian cooperation 
“in this complex and volatile world.” 

The international situation today is undergoing major 
changes, Li said at the welcome dinner given in his honor 
by Indian Prime Minister Narasimha Rao. 
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As the two largest developing countnes in this complex 
and volatile world, China and India have “all the more 


which our civilizations have made to the world” and 
“between us, we represent a third of humanity,” Li quoted 
Gandhi as saying, “there is much we can do together.” 


Also, all countries, big or small, strong or weak, rich or 
poor, should treat each other as equals irrespective of 
their social systems, he added. 

They should respect each other, engage in friendly coop- 
eration and live in harmony, he noted. 


Li Peng, Indian President Meet 
OW1212115791 Beijing XINHUA in English 
1146 GMT 12 Dec 91 


[Text] New Delhi, December 12 (XINHUA)—Visiting 
Chinese Premier Li Peng and Indian President 
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Ramaswami Venkataraman agreed here today that 
China and India need to increase their cooperation in the 
present changing world. 

The two leaders shared the belief when Li Peng called on 
Venkataraman at the presidential palace. 


After a brief exchange of the 81-year-old 
Venkataraman, on behalf of the Indian government, 
expressed his most sincere and warmest wiecome to the 
Chinese premier. 


He said that he hopes this first visit to India by a Chinese 
premicr in 31 years will signal the further development and 
strengthening of the relations between India and China. 

The Indian president said that there are many fields in 


which bilateral cooperation can be promoted, especialy 
in the fields of trade, economics and culture. 


India and China are complementary to each other in the 
aspect of trade and economic development, he said, 
adding that there is vast potential in scientific and 
technological cooperation between the two countries. 


The Chinese premier recalled that China and India once 
enjoyed very good relations and the then premiers of the 
two countries jointly initiated the five principles of 
coexistence. 

He said the visit to Beijing by late Indian Prime Minister 
Rajiv Gandhi in 1988 had played a positive role in 
pushing for the improvement and development of bilat- 
eral ties. 


The recent years have seen increased exchanges between the 
two countries in the areas of politics, economics and trade, 
science and technology, and culture, he said. Bilateral coop- 
eration in world affairs increased too, he added. 

Li expressed the hope that his currrent visit will help 
further promote bilateral ties in all fields. 

As China and India are two largest developing countries 
in the world, increased Sino-Indian cooperation w:" not 
only be of significance to the two peoples, but also to 


world peace and development in the present complicated 
and volatile international situation, Li stressed. 


Agreeing with the Chinese premier’s remarks, Venkat- 

araman said though there are differences between the 

two countries, their politicians will surely find solutions 

to the problems. 

Similarly, Li said despite the differences, common 

ee a oo 
all. 


Li said the two countries must have a long-term vision 
and proceed from a global perspective in developing 
bilateral relations. 

Venkataraman said the changes in the world make it 


necessary for India and China to strengthen their coop- 
eration. 
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During the meeting, Li conveyed Chinese President 
Yang Shangkun’s greetings to Venkataraman as well as 
Yang’s invitation for Venkataraman to visit China when 
convenient. 

The Indian president happily accepted the invitation, and 
asked Premier Li to remember him to President Yang. 
After the meeting, Venkataraman hosted a luncheon in 
honor of the Chinese premier. 


Li Peng arrived here Wednesday on a five-day official 
goodwill visit. 


Li Peng, Premier Rao Begin Talks 
OW1212120991 Beijing XINHUA in English 
1154 GMT 12 Dec 91 


[Text] New Delhi, December 12 (XINHUA)—Visiting 
Chinese Premier Li Peng began formal talks with his 
Indian counterpart Narasimha Rao here this afternoon. 


The two leaders are expected to discuss a range of issues, 
including bilateral relations and the changing world situa- 
tion. 


Chinese State Councilor and Foreign Minister Qian 
Qichen and Minister of Foreign Economic Relations and 
Trade Li Langing attended the talks, along with senior 
Indian officials. 


Li arrived here Wednesday for a five-day official good- 
will visit. 


Indian Ambassador Presents Books to University 


OW0712084991 Beijing XINHUA in English 
0813 GMT 7 Dec 91 


[Text] Beijing, December 7 (XINHUA)—Salman Hai- 
dar, Indian ambassador to China, recently presented 900 
books in Hindi and Sanskrit and a set of Hindi-teaching 
software to Beijing University, CHINA EDUCATION 
NEWS reported today. 


It is the first time that Salman Haidar visited Beijing 
University since he assumed the chief post in the Indian 
Embassy last July. 


Salman Haidar visited and spoke with students at the 
East Language Department of the university. 


Beijing University has received more than 2,000 vol- 
umes of books from the Indian Embassy to China. 


Iranian Majles Speaker To Visit 16-21 Dec 


OW1212081191 Beijing XINHUA in English 
0755 GMT 12 Dec 91 


(Text) Beijing, December 12 (XINHUA)—Mehdi Kar- 
rubi, speaker of the Iranian Islamic Consultative 
Assembly (Majles), will pay an official good-will visit to 
China from December 16 to 21, a Chinese Foreign 
Ministry spokesman announced here today. 
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Karrubi has been invited by Wan Li, chairman of China's 
National People’s Congress Standing Committee. 


PLO Official on Autonomy in Occupied Territories 


OW1212062291 Beijing XINHUA Domestic Service 
in Chinese 0353 GMT 11 Dec 91 


[By reporter Gong Zhenxi (2162 2182 0823)} 


(Text] Tunis, 10 December (XINHUA)—Sulayman al- 
Najjab, member of the Executive Committee and 
chairman in charge of the Social Affairs Department of 
the Palestine Liberation Organization [PLO], today said: 
Palestinians refuse the Israel-proposed program of prac- 
ticing autonomy in the occupied territories, but will 
accept the idea of setting a transition period for Israel to 
withdraw from the occupied territories. 

In an interview to a XINHUA reporter here today, 
Najab said: Setting a transition period is to facilitate 
Israel to withdraw from the occupied territories, 
including East Jerusalem, and to turn over the jurisdic- 
tion over the land and the people to the representative of 
the Palestinian people. 


He said: Israel attempts to connect the term autonomy 
with the wording in the Camp David Accords by 
insisting On using this term. 

Najab maintained that the Camp David Accords merely 
defines autonomy as exercising limited authority over 
administrative affairs, which deal with residents instead 
of land. Therefore, autonomy with such a definition is 
unacceptable. 


He censured Israel for playing tricks and trying to 
disconnect Palestinian residents on the occupied territo- 
ries from where they live, so as to entice them to give up 
their sovereignty over their own land. 


Najad also called on the international community to sup- 
port the Palestinian people’s intifada against Israel. He said 
that the intifada is still widely supported by the people. 


Bangladesh Hopes For Population Control Help 
OW0612221791 Beijing XINHUA in English 
1736 GMT 6 Dec 91 


[Text] Dhaka, December 6 (XINHUA)—Bangladesh Prime 
Minister Begum Khaleda Zia today hoped that cooperation 
between Bangladesh and China in the sphere of population 
control will be further strengthened. 


She was speaking to a five-member Chinese delegation 
headed by Minister in charge of the State Family Plan- 
ning Commission Peng Peiyun here today. 


The prime minister said Bangladesh is one of the world’s 
densely populated courtries and her government is now 
making great efforts to control the population growth rate. 
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She said Bangladesh will start the fourth health and 
population project from the beginning of 1992 and 
expects China to extend assistance to Bangladesh for its 
family planning. 


The prime minister attached importance to the friend- 
ship between Bangladesh and China and hoped that the 
countries and two parties will be further strengthened. 
The prime minster described her China visit in June this 
year as successful and hoped to visit China again “when 
the weather turns warm.” 


During the meeting, Peng explained in detail the 
methods China is adopting in controlling population 
growth. She said that with a population of 1,100 million, 


West Europe 


Yang Shangkun Accepts Irish Envoy’s Credentials 
OW 1212130591 Beijing Central Television 
One Network in Mandarin 1100 GMT 12 Dec 91 


[From the “National News Hookup” program] 


[Text] Thelma Dolan, the new Irish ambassador to 
China, presented her credentials to President Yang 
Shangkun this afternoon. 


[Video shows medium shots of Yang Shangkun 
accepting credentials from Thelma Dolan, Ireland’s new 
ambassador, shaking hands with her, and posing with her 
and five other officials for a group photo] 


Maltese President, Party Arrive In Shanghai 
OW 1212043991 Shanghai People’s Radio Network 
in Mandarin 2230 GMT 10 Dec 91 


[From the “Morning News” program] 


[Text] Accompanied by Chen Minzhang, chairman of the 
Chinese Government Reception Committee and minister of 
public health, Maltese President Vincent Tabone, his wife, 
and his party arrived from Beijing last evening [10 


December] by special plane to visit Shanghai. 


Vice Mayor Zhuang Xiaotian, deputy director of the 
municipal Foreign Affairs Office (Xu Daochun), and 
others welcomed them at the airport. 


President Visits Nanpu Bridge 


OWi212120491 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 11 Dec 91 


[From the “Morning News” program] 


[Text] Shanghai Mayor Huang Ju met with and feted 
Vincent Tabone, president of the Republic of Malta, and 
his wife and party in the Xinjinjiang Hotel last night [11 
December]. Huang Ju extended his warm welcome to the 
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distinguished guests from the Mediterranean, and 
briefed them on the achievements made by Shanghai in 
reform and opening up to the outside world in last 
decade and more. 


President Tabone visited Shanghai |3 years ago. He said 
that great changes have taken place in Shanghai in the 
past 13 years. In the morning, President and Mrs. 
Tabone toured Nanpu Bridge. On the middle section of 
the main bridge, Vice Mayor Zhuang Xiaotian briefed 
the president about the bridge. 

The president kept saying: This is a very beautiful bridge. 
across the bridge to Zhoupu Township in Nanhui 
County. They visited crop fields, kindergarten, and rural 
enterprises, and called on some peasant families there. 
{In a similar report, Shanghai People’s Radio Network in 
Mandarin at 1100 GMT on 11 December says: “Taking the 
road of joint prosperity, Zhoupu Township's per capita 
income exceeded |,500 yuan last year, increasing by 350 
percent as compared with per capita income 10 years ago. 
President Tabone praised China's policy of reform and 
opening-up to the outside world for bringing real benefits to 
the peasants. This afternoon, President Tabone and his 
and Dyeing Plant and other places in Shanghai.”’} 


Leaves Shanghai for Guangzhou 
OW 1212122191 Shanghai People’s Radio Network 
in Mandarin 1000 GMT 12 Dec 91 


[From “News and Weather” program] 


[Text] Vincent Tabone, president of the Republic of 
Malta, and his wife concluded their visit to Shanghai and 
left for Guangzhou by special plane this afternoon. 
Zhuang Xiaotian, (7Xu Zhaosheng) and others went to 
the airport to see them off. President Tabone and his 
wife visited (words indistinct) in Shanghai today. 


Icelandic Premier Receives New Chinese Envoy 


OW 1212103091 Beijing XINHUA Domestic Service 
in Chinese 0435 GMT 11 Dec 91 


[Text] Stockholm, 10 Dec (XINHUA)}—Reykjavik 
report: Icelandic Prime Minister Oddsson received 
Zheng Yaowen, the new Chinese Ambassador to Iceland, 
on 10 December afternoon. Oddsson said that Iceland 
attaches great importance to its friendly and cooperative 
relations with China and is willing to continue devel- 
oping these good and solid relations. 

During the reception, Prime Minister Oddsson greeted 
the 20th anniversary of the establishment of diplomatic 
relations between Iceland and China. He emphasized 
that, although the two countries are different in social 
system, their relations have been very good since they 
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Italian Trade Delegation Arrives in Tianjin 4 Nov 


SK1212065291 Tianjin TIANJIN RIBAO 
in Chinese 6 Nov 91 p ! 


[By reporter Wang Yongliang (3769 3057 0081) “The 
Economic and Trade Delegation From Italy’s Lom- 


Minister Extends Technology Accord With France 


OW1112181591 Beijing XINHUA in English 
1439 GMT 11 Dec 91 


Both sides stressed the need for further cooperation to 
two countries. 

Li, who arrived in France Monday at Quiles’ invitation, 
is due to fly home on December 15. 
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also showed that the CPC and the Kuomintang, despite 


hands to cooperate under the great banner of patnotsm and 


Political & Social 
Jiang Zemin Delivers Speech on Xian Incident 


OW1112194891 Beijing XINHUA Domestic Service 


in Chinese 1343 GMT 11 Dec 91 


[Speech Made by Jiang Zemin on 11 December 1991 at 
a Forum Commemorating the 55th Anniversary of 
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also discuss the problem with local cadres and people 
and deal with it with their support. Conducting educa- 
tion in socialist ideology in rural areas is an effective way 
to promote closer ties between the party and the masses. 
We should use this way to promote the construction of 
new socialist countryside, to improve the conduct of 
organizations, and educate and temper cadres. 


During the inspection, Song Ping repeatedly stressed that 
technology 


initiative of scientists ana technicians should be further 
aroused. Effective measures should be adopted to intensify 


The city of Beihai is Guangxi’s coastal city open to the 
outside world; it provides a shortcut through which 
The significant progress which the city has achieved in 
its infrastructural construction has already demonstrated 
its bright future as a city which has opened to the outside 
world only recently. Song Ping urged authorities in the 
city to seize the current opportunities, emancipate their 
minds, work in a prctical manner, continue to carry out 
reforms, open wider to the outside world, and speed up 
its construction so that it can give full play to its role as 
Guangxi’s showcase and port city, and so that it can 
promote the economic development in Guangxi and 
southwest China. 


Chen Yi’s Sons Excluded From Party Promotions 


HK1212013591 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Dec 91 p 12 


[By Willy Wo-lap Lam] 


[Text] The sons of the late Marshal Chen Yi have been 
excluded from consideration for promotion in the run- 
up to the 14th party congress scheduled for late 1992. 
Chinese sources said in spite of the fame and influence of 
their father, Mr. Chen Haosu and Mr. Chen Xiaolu had 
been cold-shouldered by the party’s personnel and organ- 
isation departments because of their sympathy for the 
pro-democracy movement in 1989. 

This is in spite of the fact that the offspring of many 
party elders have been slated for elevation to the Central 
Committee. 


The sources said Mr. Chen Haosu, 49, once considered a 
rising star, had recently come under additional pressure 
from the party's left wing. 
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A former of Beijing, Mr. Chen was after the 
pty pp me pp he =a 
radio, film and television for allegedly showing sym- 
pathy for liberal artists as well as protecting those of his 
staff who took part in street demonstrations. 


The “bourgeois-liberal” television series, RIVER 
ELEGY, whose authors have since fled abroad, was 
broadcast during Mr. Chen's tenure. 


In early 1990, Mr. Chen was appointed a vice-president 
of the Chinese People’s Association for Friendship with 
Foreign Countries, an honorary position normally 
reserved for retired cadres. 


A Beijing source said the Propaganda Department, which is 
controlled by conservative commiussars, had given orders 
that the media not publish articles by Mr. Chen. 


When a newspaper editor pointed out that Mr. Chen still 
held a relative senior position, the Depart- 
ment indicated that Mr. Chen had made “errors”. 


Younger brother Mr. Chen Xiaolu is believed by analysts 
to be in a worse predicament. 


A talented soldier, Mr. Chen rose to the rank of divi- 
sional commander and had been posted to a major 
Western country as military attache. 


In the mid-1980s, however, Mr. Chen switched to poli- 
tics and became a department head in the party Central 
Committee’s Office for Political Structural Reform 
under Mr. Bao Tong. 


Mr. Bao was detained soon after the June 4 crackdown. 


Chinese sources said the authorities had undertaken inves- 
tigations over Mr. Chen, who escaped punishment only due 
to the intercession of party elder Ms. Deng Yir.gchao and 
Chief of General Staff General Qi Haotian. 


China analysts say it is unlikely Mr. Chen, who has 
largely been unemployed since June 4, will be given a 
position of importance. 

Marshal Chen played a major role in the Liberation War 
of 1947-49, and acquitted himself equally well as foreign 
minister and Shanghai mayor after 1949. 


The analysts say the shabby treatment accorded his two 
sons has aroused widespread indignation. 


By contrast, many of the offspring of senior cadres who 
have professed loyalty to the post-Tiananmen Square 
leadership are set for promotion. 


A few of Mr. Chen Haosu's former colleagues in the 

Beijing municipality, including vice-president of the 

People’s Bank Mr. Chen Yuan and Beijing tourism chif 
r. Bo Xicheng, will likely get promotions. 
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Authorities Decide To Execute Xinjiang Rioters 


HK1212011791 Hong Kong THE STANDARD 
in English 12 Dec 91 p A-9 


[By Cheung Po-ling] 


[Text] In a bid to curb the growth of separatist move- 
ments fuelled by the disintegration of the Soviet Union, 


However, in view of the latest development of the Soviet 
Union in which several Soviet republics succeeded in 


In order to boost the economy of the area, the Chinese 
government had planned to inject more capital to 
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Beijing had also moved tens of thousands of Han Chi- 


nese to Xinjiang and areas in Inner Mongolia along the 
Soviet border. 


These people were largely farmers or forestry workers 
from the heavily populated provinces of east and central 
China which were seriously affected by floods last 


Travellers reported thousands of these people had been 
installed near the border between Inner Mongolia and 
since the summer. 


Police Discover Interprovincial Arms Syndicate 
HK1112074291 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0948 GMT 10 Dec 91 


{[Report: “Shenzhen Police Uncover Major Arms- 
Trafficking Syndicate Spanning Two Provinces, Four 
Cities”) 


[Text] Shenzhen, 10 Dec (ZHONGGUO TONGXUN 


Police the other day, with 12 men arrested and 13 military 


interrogation, he confessed that the guns and ammuni- 


Railread Security Breaks Drug Trafficking Cases 
HK1212032691 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1313 GMT 6 Dec 91 


R : “Beijing Railroad Public Security 0 
Unearths a Very Serious Case Involving Theft, Drug 
Trafficking, and Drug Taking”™} 


[Text] Beijing, 6 Dec (ZHONGGUO XINWEN SHE)— 
Not long ago, the Beijing Railway's Public Security 


over 50,000 yuan. They then used the stolen moncy to 
purchase drugs for consumption. 


seized 41.5 grams of heroin and all sorts of stolen money 
and goods worth over | 50,000 yuan. 


Officials Fight ‘Lesing War’ Against Slave Trade 
HK1112071791 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Dec 91 p 21 


local newspaper to dramatise a new and revolting trend. 


If China's slavers can't sell their victims these days, they 
are resorting to murder to get rid of any evidence that 
could present problems if the police close in on their 
networks later on. 

The discovery of the bodies in Regat Zhai village in the 
among a growing number of 


Thanks to the normal wall of secrecy built by Chinese 
officials, no one really knows how extensive the trade has 
become—or the official concerns about it. 


According to a report by the People’s Supreme Court, for 
double the number in 1989. Police broke up 2,630 


citizens who sympathise with the slaver's customers. 


tendons to stop them from running away. Children 
abducted as slave labour or to provide the coveted baby 
for a childless couple. 


In October, a Henan province police report in the 
LEGAL DAILY said that after the crackdown on inter- 
province trafficking, slave traders have now set up their 
own local brothels or auction rooms. In rural areas, 
kidnappers hide among the crops to pounce on country 
girls working in the fields. 
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stock exchange” when he visited the facility on 


14. 


This year the Chinese Government made available _Lasi year, Shenzhen stole a merch on Beijing by opening 
US$3.4 million in special funds to combat slavery. It also the country's second stock exchange. 
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Mr "Wan revived Mr. Zhao's call for “quickening and 


“People all know that on the subject of reform, words 


Last week, the provincial party committee of Jiangxi 
education campaign in a leftist way. 

“We must resolutely uphold the law and avoid repeating 
past errors such as large-scale criticism and struggle sessions 
(against rightists) or starting (Maoist) mass movements,” 
the committee said. “We must concentrate on positive 
and penalising cadres and the masses.” 


Article Urges Housing, Related Reforms 


HK2611073191 Beijing RENMIN RIBAO in Chinese 
12 Nov 91 p 2 


{Article by ZHONGGUO JINGJI TIZHI GAIGE 
reporter Wang Xiaotong (3769 2556 0681) and staff 
reporter Wang Qingxian (3769 3237 2009): “Inadequate 
To Focus Attention on Residential Housing Alone in 
Housing Reform”) 
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Heasing System Reform and Wage System Referm 

In 1988, Tangshan City started housing system reform 
by “increasing house rents and providing subsidies.” 
House rents were raised to 1.08 yuan per square meter 
and employees obtained subsidies according to 24 per- 
Se ee Ss Se Cae 


GF 23 
| 
ii 
iL 
re 
tf 
F 


i 
i? 


: 
| 


wages. In raising house rents, there is a need to subsidize 
the part of wages which employees use for house rents, 
turning distribution in kind into distribution in cash. 


the basis of increasing house rents. In the latter case, the 


Thus, it 1s easy to understand why some employees have 
surpluses when living in government-provided flats. For 
example, the state provides you with 30 yuan for your 


amounted to 67.01 million yuan at the end of 1990. 
4 


In this way, a bank can effectively support real estate 
development and serve as a bridge between the buyer 
and the developer. In addition, the investor can imme- 
diately recover part of the capital for redevelopment. 


Discussions are still under way on how finances should 
support housing system reform. 
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Housing system reform requires complicated engi- 
neering which cannot proceed without the coordination 
of other reforms. 


young people 
Five-Year Plan period (1991-1995). 


The session called on all CCYL members to make greater 
efforts to raise their educational and technical levels and 
work hard for the realization of China's modernization. 


Military 


Paper Reveals PLA Officers’ Privilege-Seeking 
HK1212045091 Hong Kong MING PAO in Chinese 
8 Dec 91 p 17 


(“Newsletter from China” by Nan AT (0589 3575): 


Liberation Army [PLA] a cartoon which 
attacks the using soldiers by 
officers, exposes the of privilege-seeking in the 
PLA, reflects the of the officer-soldier conflict, 
and demonstrates the * determination to run 
the army by law. 

Chen Chaoliang [7115 6389 5328], a reporter with a 
PLA internal journal, revealed: Whenever company- 
level officers have families visiting them on a reunion 
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very company 

orderlies, Jiang Hai (1203 3189}, Li Jianshe (2621 1696 

6080], Wang Jun [3769 0689], and Li Luming [2621 

6424 2494], wrote a joint letter of appeal to 
Political 
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not eee ae a oe made to do the 
“amahs” and we are not willing to do it. 


It is learned that PLA company leaders and political instruc- 
tors have the authority to recruit soldiers into the party or 
promote them to cadres’ positions. Orderlies have always 
apes 6 Genes w pematons Senaee & Se Cay 


more serious cases of officer-soldier conflict are absolutely 
not allowed to appear in the press. 


Military Technology Applied to Civilian Sector 
HK1212065591 Beijing XINHUA Hong Kong Service 
in Chinese 0856 GMT 8 Dec 91 


[Text] Beijing, 8 Dec (XINHUA)—After a military- 
technological achievement was applied 


million yuan. This was only an example of over 10,000 
items of military-purpose technology being applied to 
civilian production in China. 


Govdened by Ge 
ious civilian branches of the national economy. An 


x | NATIONAL AFFAIRS 12 December 1991 
integrated network for shifting military-purpose tech- with the warm, jubilant atmosphere of the army cher- 
nology to civilian use has been basically set up. At the people and the people supporting the army 
present, over 20,000 items of military-purpose tech- and of the unity between the army and government and 
nology have been applied to more than 30 civilian trades § between the army and the people 

and departments, i i i i elec- 

tronics, chemical, textile, medical equipment, medical, Together party, government, and army leading comrades, 
agricultural, and communications industries. The  ‘ePresentatives of the army and the localities with out- 
branches of the economy has also helped settle more 40d the government and representatives of armymen and 


1,000 technical 
civilian industries, and this has led to the creation of 
more than 10 billion yuan of economic results. 


It Hangzhou, 
Shenzhen, Ningbo, and Wuxi; and have signed techno- 
logical cooperation agreements with Beijing, Tianjin, 
Zhejiang, and Ningbo. The total volume of transactions 
reached several billion yuan. This also promoted the 


were also developed. After the militar)-purpose tech- 
nology was introduced by the service sta)ion in Anhui to 
some civilian units, some new metal detergent that can 
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SK1112074391 Jinan 
Network in Mandarin 2300 GMT 10 Dec 91 


[Excerpts] On the morning of 10 December, the 
assembly hail of the Dongjiao Hote! of Jinan was imbued 


ing, Standing Committee member of the provincial party 
committee and political commissar of the provincial mili- 
tary district; Zhang Ruifeng, vice governor of the provincial 
government; Lin Jigui, deputy commander of the Jinan 
Military Region and concurrently commander of the air 
force of the region; Qu Jining, deputy commissar of the 
region, Yang Hanwen, political commissar of the air force of 
the region; Zhao Yingfu, deputy political commissar of the 


and commending model cities, counties, and districts 
advanced in supporting the army and the government. 
According to the decision, Weihai, Jinan, Zibo, 


Qingdao, and Rizhao Cities were named as doubie- 
support model cities. [passage omitted] 


On behalf of the provincial party committee, the provin- 
cial government, and the Jinan Military Region, Zhao 
Zhihao and Qu Jining respectively made speeches at the 
meeting. [passage omitted] 
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Air Defense Facilities Aid Xinjiang Economy 


OW1112101591 Beijing XINHUA in English 
0833 GMT 11 Dec 91 


[Text] Ufuimgi, December 11 (XINHUA)—The Xinjiang 
Uygur Autonomous Region has made full use of civil air 
pean agaygadets-apeagmentgenn-cney 


According to statistics, the region generates an annual 
ae de dita ae Ga 
to house shops, laboratories, factories, and others, with a 
combined floor space of 7,000 sq m. 


Economic & Agricultural 


Li Peng Signs Decree on Peasants, Rural Areas 
OW1212070391 Beijing XINHUA Domestic Service 
in Chinese 0259 GMT 12 Dec 91 


[Text] Beijing, 12 December (XINHUA)— State 
Council 


A commentator’s article, which will be released by the 
XINHUA NEWS AGENCY today, pointed out that the 
“Regulations” serve as a legal basis for efforts to reduce 
peasants’ burdens; efforts to handle correctly the rela- 
tions between the three parties of the state, collecti 
and peasants, and efforts to protect legal righ 


Predicts Problems 


OW 1212035891 Beijing XINHUA in English 
0318 GMT 12 Dec 91 


[Text] Beijing, December 12 (XINHUA)—Due to prob- 
lems arisen in the process of economic reform plus the 
coming high tide of debt repayment, the balancing of 
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next year’s budget would be very difficult, said Financial 
Minister Wang Binggian on December 11. 


However, he added, the national economy is turning for the 

better and he listed guidelines for next year's budget plan- 

ning. 

Addressing a national financial meeting which closed 

here on December 11, Wang, who is also state councilor, 

economic performance of large and medium-sized state- 

run enterprises in the new year. 

More input in the country’s agriculture should be 

ensured so as to promote the overall development of the 
ang 


Wang said that the major part of the agricultural input 
should be used for water conservancy projects such as 
controlling big nvers and lakes, in addition to supporting 


To guarantee a basic balance between social supply and 
demand, Wang said, expenditure must be strictly con- 
trolled and financial deficit cut down to the minimum. 


The minister urged financial departments at all levels to 
reduce subsidies granted to loss-making enterprises 
starting from 1992. 


Views Next Year's Policies 


OW 1212053391 Beijing XINHUA Domestic Service 
in Chinese 1142 GMT 11 Dec 91 


[By reporter Ding Jianming (0002 1017 6900)) 


[Text] Beijing, 11 December (XINHUA)—The National 
Financial Work Conference closed in Beijing today. 
Wang Binggian, state councilor and minister of finance, 
said at the conference: Emphases of next year's financial 
work should be put on developing economy, ensuring 
supply, raising efficiency, furthering reform, managing 
money matters according to law, improving administra- 
tion, and others. 


Wang Binggian said: Over years of economic improve- 
ment and rectification, China's national economy con- 
tinues to develop satisfactorily, but its financial deficit 
expands unceasingly and difficult conditions have taken 
a turn for the worse. He pointed out: There are many 
reasons for this situation. Fundamentally speaking, it is 
mainly affected by the slow progress of economic 
restructuring, low economic returns of enterprises, and 
irrational distribution relations. Wang Binggian said 
that we must attach great importance to these problems. 
Wang Binggian explained: Because we must go through a 
process to solve many deep-seated contradictions in 
national economy and because we a~t now at the peak 
time of paying debts, it will be still rather difficult to 
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achieve a balance in the state budget. Therefore, the 
following guidelines must be followed in making next 
year’s state budget: 1) vigorously uphold reform and 
open policies, consolidate and make good use of the 
achievements accomplished in the economic improve- 
ment and rectification drive, and make national 
economy take onto a benign cycle and grow appropri- 
ately; 2) actively support the efforts to revitalize state 
medium and large-sized enterprises, change their 
internal mechanism, improve management and admin- 
istration, and raise economic efficiency; 3) further 
increase the investment in agriculture, tighten the con- 
trol of funds for supporting agriculture, and promote an 
overall development of rural economy; 4) strengthen the 
management of tax collection, persist in collecting taxes 
according to law, strictly limit the cases of reducing or 
exempting taxes, stop the drain on revenue, and ensure a 
steady growth of revenue; 5) maintain the austerity 
program, strictly control spending, and make more effec- 
tive use of funds by earmarking them first to key projects 
to ensure their completion and then to ordinary projects; 
and 6) strive to reduce financial deficits to maintain a 
basic balance of total social demand and supply. 


To achieve the targets in next year’s state budget and 
control the budget deficit, Wang Binggian proposed: We 
should strive to eliminate enterprises’ losses, increase 
their profits, and attach importance to and support the 
technical progress of enterprises. Beginning next year, we 
should gradually reduce subsidies to enterprises running 
at a loss year after year. Without special approval, 
financial departments at all levels will not subsidize 
enterprises whose losses resulted from management and 
extra plans. We should invest more in agriculture. The 
state’s preferential treatment to agriculture during the 
Seventh Five-Year Plan should be continued through the 
Eighth Five-Year Plan. The existing agricultural devel- 
opment funds and other special agricultural funds should 
be retained. Wang Binggian said: Agricultural funds 
should mainly be used on the construction of water 
conservation works and on harnessing large rivers and 
lakes. Financial departments should support the compre- 
hensive development of agricultural areas; build a 
number of key centers of commodity farm produce; 
vigorously support the study, popularization, and appli- 
cation of advanced agricultural technology; and 
encourage socialized services in rural areas. 


Wang Binggian stressed: We must firmly stop the prac- 
tice of casually reducing and exempting sources of state 
revenue. All localities, departments, and units should 
not violate the state’s unified policies, laws, and regula- 
tions; go beyond their terms of reference; and set a 
precedent for reducing revenue and increasing expendi- 
ture by reducing and exempting taxes and profits turned 
over to the state, and by raising the standards of wage, 
bonus, subsidy, and welfare. One phenomenon these 
days is to reduce and exempt both income taxes and 
exchange taxes [liu zhuan shui 3177 6567 4451] and pay 
both of them on a contractual basis. This is a very 
dangerous new development. As the state’s principal 
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revenue, exchange taxes are borne by consumers. 
Because exchange tax is not governed by contract regu- 
lations, it must be retained and not be casually reduced 
or exempted, much less be paid on a contractual basis. 
Exchange taxes should not be used as a form of debt 
repayment, except when existing state policies state this. 


Wang Bingqgian said: We should conscientiously 
strengthen the administration of revenue collection. We 
should not only continue to strictly collect money from 
state enterprises, but also should be even stricter in 
collecting taxes from Chinese-foreign joint ventures, 
cooperative enterprises, exclusively foreign-owned 
enterprises, village and town enterprises, collecti ’e 
enterprises, private-owned enterprises, self-employed 
people and in collecting regulatory taxes from personal 
income. Meanwhile, we should also firmly prohibit 
unscrupulous collection and casual embezzlement of 
funds. We should be determined to streamline and 
incorporate some temporal organizations. Organizations 
should not be established to fit out other departments, 
and the increasing swell of personnel in organizations, 
undertakings, and units must be checked resolutely. 


The National Financial Work Conference was held in 
Beijing on 3 December. Deputies to the conference 
heard Premier of the State Council Li Peng’s keynote 
speech during the meeting. 


Chen Yun Urges Restraint in Economic Construction 


HK1112042991 Hong Kong CHING PAO in Chinese 
No 173, 5 Dec 91 pp 31-32 


[Article by Chen Chieh-hung (7115 3381 1738): “Chen Yun 
Warns Against Hotheadedness in Economic Construc- 
tion” —first paragraph is CHING PAO introduction} 


{Text} For the last few months, Central Advisory Com- 
mission Chairman Chen Yun has made speeches on 
several occasions on the country’s economic construc- 
tion. He pointed out faults in CPC economic policy- 
making over the last 40 years and warned CPC leaders 
against hotheadedness in economic construction. 


After the conclusion of a CPC Central Committee work 
meeting at the end of September, Chen Yun wrote a 
letter to the Political Bureau pointing out that mistakes 
apt to occur in socialist construction are first, a bias in 
direction, and second, rashness in planning. 


Warning Against an Excessive Construction Rate 


In mid-November, Chen Yun had talks with Premier Li 
Peng, Vice Premier Zou Jiahua, Zhu Rongji, State Coun- 
cilors Wang Binggian and Song Jian, and Chen Xitong. 
Chen Yun said: I am most worried about you becoming 
hotheaded, so hotheaded even cold water cannot cool 
you down. The economic development rate and quality 
find expression in practicality. Some people are strongly 
inclined to say that “planned economy is outdated and 
no longer welcomed.” Is it outdated? We should sum up 
our experience. A change in the economic structure 


should conform with the national conditions and 
undergo a development process of experiment, summa- 
tion, experiment again, and summation again. We 
should guard against such rashness as that in Yugoslavia, 
Poland, and other East European economic reforms. 
Over the last 40 years, we have set targets and worked 
out plans in violation of scientific spirit. As a result, we 
have not been able to fulfill them. This is a waste of 
resources and time. In the past we were slow in construc- 
ion, encountered many setbacks, and suffered losses. 


rar me pp yy ty cf op 


located in big cities. If the market economy is expanded 
too rapidly with excess introduction of the contract 
system and export-oriented economy, a large number of 
factories, mines, and enterprises will either go bankrupt 
or stop production and millions of workers left jobless. 
Without good government arrangements or settlements, 
this could result in a chain reaction, many people will 
take to the streets, and hostile elements in the country 
and abroad will take this opportunity to stir up trouble. 


Chen Yun added: Leading comrades and comrades in 
charge of economic work should not become hotheaded. 
As I see it, capitalist enterprises also have planning; their 
government departments also have overall plans; their 
presidents, prime ministers, and other ministers spend 
most of their time on economic research, analyses, and 
the formulation of policies. 


the Practice of Headlong Into Mass 
in Opening Rate 
Chen Yun continued: Shanghai's Pudong is being built 
into a development zone and other provinces and 
regions have also proposed the construction of “devel- 
opment zones,” “bonded areas,” and “cooperative 
zones.” This should not be done indiscriminately. 
Shanghai is different. It has the necessary conditions and 
is influential; foreign countries are also interested in it. If 
other provinces follow indiscriminately, the country 
could be thrown into confusion. Do not pin too much 
hope on foreign capitalists because they also estimate it 
is worth doing before making investments. As I have 
stressed time and again, scientific spirit should be upheld 
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in reform and construction. A down-to-earth way of 
doing things is necessary. In this way, the results will be 
remarkable. In addition, we should promptly sum up our 
experience and analyze and solve problems instead of 
evading them. 


and Y That Chen Y: 
Deng ang Suggest un Inspect Special 


Top leaders in Beijing have said that Deng Xiaoping and 
Yang Shangkun suggested on several occasions that 
Chen Yun inspect special economic zones this autumn 
to accompany Chen Yun to the south. Is Chen Yun 
coming to the south? 


CPPCC Discusses Rural Individual Contracts Policy 


OW1112181391 Beijing XINHUA in English 
1432 GMT 11 Dec 91 


[Text] Beijing, December 11 (XINHUA)—The Chinese 
Government will not modify its 10-year-old rural eco- 
nomic policy of individual contracts, despite calls for a 
gradual promotion of collective development, a national 
political conference was told yesterday. 


In a speech at yesterday's 17th Standing Committee 
Session of the Chinese People’s Consultative Conference 
(CPPCC), Hui Liangyu, a leading policy researcher of 
the Chinese Communist Party, reaffirmed the continuity 
of the party's rural policy. 


“The just-concluded eighth party plenum on agriculture 
stressed the continuity of household contract responsi- 
bility system and a reform focusing on developing the 
collectively-managed rural social service system,” said 
Hui, deputy director of the policy research office of the 
CPC Central Committee. 

The rural social service system is building up rural 
collectives for materials supply, technical services and 
transport and sales, which frees farmers to concentiate 
on working the land. 


Some have suggested that the reform be taken a step 
furthew to allow collective purchase of machinery and 
farming of land for greater efficiency. But Hui rejected 
that idea because it would hurt the agricultural business 
and “eat up farmers’ property.” 


He said even the reform of social service collectivization 
should be pursued “with caution and flexibility” and 
advocated democratic management of collective reve- 
nues and strict supervision and audition of collective 
income and expenditure. 


“Farmers need the social service system and collective 
economy, but fear reduction of their own cake—their 
profits,” he said. 


The central government has listed agriculture and reju- 
venation of state-owned firms as two grave topics to 
tackle in the years to come. Of the two, agriculture is the 


OW0612225491 Beijing XINHUA Domestic Service 
in Chinese 1423 GMT 6 Dec 91 


(excerpt) Beijing, 6 December (XINHUA)—A number 
of advanced units and individuals who have made 


At today’s closing ceremony of the second national 
meeting on improving water in rural areas, Qu Geping, 
vice chairman of the All- China Patriotic Public Health 
Campaign Committee and director of the State Environ- 
mental Protection Bureau, read a decision on com- 
mending those units and individuals. 


Wang Zhen Writes Inscription for Farm Exhibition 


OW1012050391 Shanghai People’s Radio 
Network in Mandarin 1000 GMT 9 Dec 91 


[From the “News and Weather” program] 


[Excerpt] The Ninth National Exhibition of Products of 
Reclamation Farms and the (?Shanghai) 1991 Sales Exhibi- 
tion of Good-Quality Agricultural and Sideline Products, 
which will be jointly held by the Ministry of Agriculture and 
the Shanghai [words indistinct], will open on 14 December 
at the Shanghai Exhibition Center. 


At a news briefing this afternoon, (Wu Zhengkang), 
deputy secretary general of the Shanghai Municipal 
Government, said the national exhibition will be the first 
of its kind held in Shanghai. 

Vice President Wang Zhen (?personally) wrote an 
inscription for the exhibition. The inscription reads 
[passage indistinct]. [passage describing the exhibition 
and products to be displayed omitted] 
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Peng Zhen Inscribes Name for Hedei Power Piant 


OW 1112134491 Beijing XINHUA Domestic Service 
in Chinese 0909 GMT 11 Dec 91 


(“Construction of the Xibaipo Electric Power Plant 
Project Commences (By Reporter Yu Shaoliang (0060 
4801 5328) and Correspondent Wang Linfeng (3769 
2651 oor —XINHUA headline] 


{Text} Shijiazhuang, 11 December (XINHUA)— 
Construction of the Xibaipo Electric Power Plant 
project, which is located in the old revolutionary area of 
Pingshan County, Hebei, formally commenced yes- 
terday. Comrade Peng Zhen inscribed the name of the 
electric power plant. 


The Xibaipo Electric Power Plant is a key project 
designed with a capacity of 2.4 million kilowatts [kw]. 
Both the state and Hebei Province pool funds for its 
construction, which is scheduled for completion in three 
phases. The first phase project has a total investment 
amount of 980 million yuan and will install two gener- 
ating units of 300,000 kw each. Construction of the 

Unit No. | is scheduled for completion at the 
end of 1993 when it will be linked to the power grid and 
commence generating electric power. After completion 
of the whole electric power plant project, it will become 
the largest electric power plant of the power grid in 
southern Hebei Province. 


Trademark Registrations Show ‘Huge Increase’ 
HK1212023191 Beijing CHINA DAILY in English 
12 Dec 91 p 2 


{By Yuan Zhou: “Trademarks See Huge Increase”] 


[Text] About 310,000 registered trademarks, including 
50,000 from overseas, are expected to be in force in 
China by the end of this year—a sign of increased market 
activity in the country. 

The figure will represent a tenfold rise over that in 1979 
when China restored the trademark registration system. 


According to officials from the State Administration of 
Industry and Commerce (Saic), the number of applica- 
tions for trademark registration in China will exceed 
60,000 this year, about 10,000 more than the annual 


average in recent years. 

The foreign owners of registered trademarks are from 62 
foreign countries nd regions. 

Trade experts say the rise in the numbers of registrations 


and applications are a result of their confidence in the 
Chinese protection of trademarks. 


Saic officials say that China now has 6,000 trademark 
officers who have dealt with more than 100,000 trademark 
violation cases. The fake trademarks are used mostly on 


cigarettes, liquor, bicycles, watches and garments. 
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Saic officials said that “stern action” had been taken to 
punish those people who illegally used famous interna- 
tional trademarks on consumer goods. 

China in 1989 joined the Madrid Agreement Concerning 
the Interantional Registration of Marks. 

Saic officials said that at present, domestic enterprises 
are more a-vere of the importance of trademarks, asso- 
technological advantages. 


In another related development, the — Office of 
China has announced that patent nghts 
Sy ene tp my with 


20,000 to be approved. 


By the end of September, China had received a total of 
202,379 applications for patent rights since the country’s 
Patent Law went into effect in 1985, according to Gao 
Lulin, general director of the office. 

Of the figure, there were 33,330 from overseas, which 


accounted for 16.5 per cent of the total, Gao said last 
week in Beijing. 


The applications for patent rights in China have 
increased at an annual rate of 24 per cent in recent years. 


Gao said that China would try to shorten “the transi- 


tional period” so as to given protection for medical and 
chemical products “as soon as possible.” 


Managers Meeting Views Overseas Ties, Trade 
OW1012145091 Beijing XINHUA in English 
1245 GMT 10 Dec 91 


[Text] Shanghai, December 10 (XINHUA)—China has 
expanded its overseas projects and labor service in South 
Asia, Africa, the Soviet Union, Hong Kong, Macao and 
che’ pons inthe pat fe ers, according the Misty 
of Foreign Economic Relations and Trade (MOFERT). 


China's business with South Asian countries has been on 
the rise in recent years, said an official from the depart- 


Sino- Vietnamese relations. 


parts. A company in southwest China's Guangxi Zhuang 
Autonomous Region has signed and carried out a 
number of contracts for projects with Vietnam. 

China has signed contracts valued at over 310 million 


U.S. dollars with South African countries from 1988 to 
June of this year. 
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Such business between China and the Soviet Union has 
extended into the European part of the country and into 
the three former republics along the Baltic sea. 


By the end of October, China had signed 741 contracts 
with the Soviet Union. The total value of the contracts 


Further on Meeting 
OW1012155691 Beijing XINHUA in English 
1412 GMT 10 Dec 91 


[Text] ie December 10 (XINHUA)—The general 

7 of Chinese companies with international opera- 

Oe we ae ae eae 
activities in foreign countries with foreign trade. 


in dnen haan 
countries and regions, either performing construction 
contracts or engaging in other economic cooperation 
activities. The 900 subsidiaries estabiished by the enter- 
prises have signed more than 20,000 contracts valued at 
over 17 billion U.S. dollars and have thus far earned over 
11 billion U.S. dollars. The contracts also involved 
equipment and materials exports valued at over one 
billion U.S. dollars. 


They will also discuss past experiences related to contract 
projects, labor cooperation and transnational management. 


Four Executed for Foreign-Funded Firm Thefts 


HK1112150091 Beijing ZHONGGUO XINWEN SHE 
in English 1412 GMT 11 Dec 91 


[Text] Shantou, December 11 (CNS)—Four criminals 
were executed in accordance with the law in Huilai 
county in Shantou City on December 7 after being found 
guilty of numerous thefts of property from three-type [as 
received] foreign-funded enterprises. 

The four were charged with a total of twenty-four cases of 
theft in Shenzhen, Bao'an, Huiyang and Lufeng which they 
property belonging to foreign-funded enterprises, they also 
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stole personal property, the total value of their thefts being 
put at more than RMB{renminbi} 455,700. 


All four had their death sentences handed down by the 


OW 1112042491 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 10 Dec 91 


[From the “News and Press Review” program] 


[Text] Last night the China International Trust and 
Investment Corporation [CITIC] held a grand reception 
to usher in the new year at a banquet room in the Great 
Hall of the People. Invited to the reception were over 
= Gee. teens Eke Gesu, Mae Chane, Ge 


CITIC Head Views Progress 


OW1112095191 Beijing XINHUA Domestic Service 
in Chinese 0520 GMT 11 Dec 91 


[By reporter Wu Jincai (0702 6930 2088): “Rong Yiren 


[Text] Beijing, 11 December (XINHUA)}—The China 
International Trust and Investment Corporation 


stand out from the others. The CITIC successively raised 
funds several times from the international financial 
issued floating-rate bonds and debentures in 
for the first time, used listed companies to raise 
 tlads Das Cees tastes coh cum 
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trade operations, and successfully sponsored a trade fair 
of import and export commodities in Chicago, the 
United States. 


Meanwhile, Rong Yiren said: In 1992, the CITIC will 


Hu Ping To Head Group at Shanghai Talks 
OW 1112051591 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 10 Dec 91 


nn ote AB Fe 
and Commercial Trade fair on Commodities beginning 
next year. The scale of the fair is expected to reach, or 
even surpass, that of the trade fair now hosted annually 
in Guangdong. 


Pearl River Delta High-Tech Industrial Belt Set 


OW 1112044491 Beijing XINHUA in English 
0044 GMT 11 Dec 91 


[Text] Guangzhou, December 10 (XINHUA)—The 
Guangdong Provincial Government has decided to set 
up a high-tech industrial belt in the Pearl River Delta to 


Xinhui and Huiyang Counties. 
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The Staq system was launched last December, the so-called 
“Golden December” when China's first standardized stock 
exchanges rang bells in Shanghai and Shenzhen. 


The system, which executes trade along the telecommu- 
nication lines, has been providing its 40-odd member 
firms with services such as price quotations, computer- 


Commerce, Industry Bedy Urges Crackdown oa Fakes 


OW 1012192791 Beijing XINHUA Domestic Service 
in Chinese 1303 GMT 10 Dec 91 


Private Firms To Exceed 100,000 by Year's End 


HK1112134891 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1325 GMT 11 Dec 91 


[Text] Guangzhou, December | | (HKCNA)—According to 
statistics released by the Individual and Private Economy 
Division under the Administrative Bureau of Industry and 
Commerce, the number of private enterprises have 
increased by more than | ,700 in the province, exceeding the 
total increased number of enterprises in twelve other prov- 


Second, the continuous growth of private technological 
enterprises has resulted in an increasing number of 
scientific staff inveted in private enterprises, 


Fourth, with many enterprises developing their 


[“Special Dispatch”: “Scholar Criticizes Central Author- 
ities for Neglecting Development of Central China”) 


in an interview with reporters recently, Xia 
[1115 0948 2398], vice president of the 
Management at the Wuhan University, dis- 
“theory of step-by-step advances” which is 

in the country at the moment. He maintained 
the economic decline in central China over the past 


tt 


i 
| 
: 
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According to relevant materials, the gap between the 
economy of central China and that of coastal regions has 
widened in the past decade since the implementation of 
the state’s economic policy of “regional preferences.” 
This is attested to by the continuing fall in industrial 
production, protracted sluggishness of the commodity 
market, and widespread decline in economic perfor- 
mance of enterprises. Take for example the employee's 
income in Wuhan, the largest city in central China, over 
the past 10 years: The average income of employees in 
Wuhan City was already below the national average in 
1985 (1,148 yuan renmibi) and ranked ninth among the 
12 big cities made up of Beijing, Tianjin, Shanghai, 


The materials also indicated that as it entered the 1980s, 
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Council but with personne! appointed by the different 


NATIONAL AFFAIRS a3 


provinces and cities of central China taking part in the 
management. As for capital funds, he held that in the early 
stages of its construction, the provinces and cities of central 
China should be exempted from turning over profits and 
taxes; instead, the money should be converted into construc- 
tion fund to be repaid by installments by the central China 
free trade zone after a period of 20 years. At the same time, 
it may borrow money from the World Bank or issue debt 
bonds to other countries of the world. It may also raise 
capital by land sale or transfer of the partial stocks options 
of an enterprise. 


Shanghai Sees First Large-Scale Textile Group 
OW 1212104591 Beijing XINHUA in English 
1023 GMT 12 Dec 91 


{Text] Shanghai, December !2 (XINHUA)—The 
i Kaituo Textile-Garment Company—the first 


wind coat series and many kinds of cloth. 
Its products have been sold to the United States, Japan, 


Australia, the Soviet Union, Hong Kong and some other 
countries and regions in addition to domestic markets. 


annual output value of 200 million yuan. 
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East Region While reaffirming the above achievements, the meeting 


Mao Zhiyong Speaks on Agriculture, Rural Work 


HK1212070891 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 9 Dec 91 


Group discussions followed in the afternoon and on the 
days thereafter. [passage omitted] 


Yesterday morning, the second meeting of the third 
enlarged plenary session of the ninth provincial party 
ttee . 


2 
: 


reforms; 4) Step up our efforts to develop the rural 
in a comprehensive way; 5) Conduct intensive 


The meeting participants devoted a brisk discussion to his 
speech and unanimously agreed with what he had said. 

The meeting fully reaffirmed the enormous achieve- 
ments made in rural reforms and development province- 
wide since the Third Plenary Session of the | ith CPC 


dented progress, arousing the peasants’ enthu- 
siasm. This led to the historical profound change in the 
rural economy. 
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service system, and 
gradually increase the strength of the collective 
economy. At the same time we should deepen the 
reforms concerning the price of agricultural products 
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economy and iry to make new progress in structural read- 
justment and overall development. [passage omitted] 


Rural Enterprises Develop in Jiangxi Province 
OW08 12031391 Beijing XINHUA in English 
0107 GMT 8 Dec 91 


[Text] December 8 (XINHUA)—Rural enter- 
prises in East China's Jiangxi Province have achieved 
steady progress. 


From January to October this year, the total output of 
the province's rural enterprises reached 15.97 billion 
yuan, an increase of 25.6 percent over the same period 
last year and about one third of the ince’s total 


By now products of rural enterprises are being sold to the 
United States, Japan, Singapore and many other coun- 


Since 1988, the output value of rural enterprises has 
been increasing at an average rate of 24 percent annually, 
remitting to the stats in the past three years taxes of 522 
milhon yuan. 


Shandong News Conference Views Housing Reform 


SK1012012191 Jinan People's Radio 
Network in Mandarin 2300 GMT 6 Dec 91 


{Text} It was learned at the 6 December news conference 


At the conference, Song Xihuan, deputy head of the 
provincial Housing Reform Leading Group and 


Our province's housing reform will be carried out by 
stages in line with the objectives of the Eighth Five-Year 
Plan, the 10-Year Program, and the long-term pian. The 
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interest if the term is under 10 years; and the interest 
be calculated as fixed deposit interest if the term exceeds 
10 years. The accumulated funds will be especially used 
for housing construction. 


the management of real estate management departments 
and units are allowed to be sold to workers and residents. 
The money for buying a house may be paid once or by 
installments. If the money is paid in one sum, a 20 


Fourth, receive cash deposits for renting a house or buy 
housing bonds. Ten to 20 percent of the construction cost 
will be collected as a cash deposit by the units that own the 
housing property. No interest will be given on the cash 
deposit. This sum will be entirely returned to the user when 
pay 
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Provincial Cadre Training Work Conference Held 


SK2611075291 Jinan People’s Radio 
Network in Mandarin 2300 GMT 25 Nov 91 


The conference pointed out: During the Eighth Five-Year 
Pian, the priorities of the province's cadre training are to 
strengthen education on basic Marxist theory among party 
government leading cadres at or above the county level 
among 


i 
iF 
| 
if 
; 
H 


ti 
: 
i 
i 


i 
i 
: 
3 


FBIS-CHI-91-239 
12 December 1991 


and actually improve the quality of training. We 
ee ede et ca ne 


! 
. 


than 200 people were present at the session. 


Members of the Standing Committee of the Shanghai 
Municipal CPC Committee officiated at the session. 
Wu ~~ secretary of the municipal party com- 
mittee; Huang Ju, mayor, and Chen Zhili, deputy secre- 
tary of the municipal party committee, made important 
speeches at the session. 


Wu Bangguo and Huang Ju transmitted respectively the 
guidelines of the Eighth Plenary Session of the | 3th CPC 
Central Committee and Comrade Jiang Zemin's impor- 
tant speech at the session. 


© 
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[From the “Morning News” program] 


Responsible persons of democratic parties and relevant 


nonparty figures yesterday {10 December}. At the forum, = mass organizations and figures without party affiliation 


[Text] The Shanghai CPC Committee held a forum of 
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attending the forum included Xu Yifang, Zhao Chaogou, 
Dong Yinchu, Zhao Xianchu, (Liu Hengchuan), (Ye 
Shuhua), and (Feng Depei). 


Commentary Urges Action 
OW0812133191 Shanghai People's Radio Network 
in Mandarin 2300 GMT 7 Dec 91 


of 
Sebel quchten anne cunmbuns tap conveyed Go 


should be in line with the concept of developing 
Shanghai into a modern international city and gearing 
itself for high-level development. All party comrades in 


on strengthening 
building the two civilizations. 
Given the conditions of reform 


both party and non-party members. In implementing the 


sphere and morality, and enrich socialist culture. We 
should, therefore, seriously implement forthwith the 
various guidelines set by the municipal party committee 
to intensify building of socialist spiritual civilization. 

In order to revitalize Shanghai and to develop and open 
up Pudong—with a view to building Shanghai as an 
modern, socialist, international city—Shanghai people 
in the 1990's should possess a broad mind and strive to 
serve the whole nation and face the entire world; pro- 
mote the spirit of revitalizing Shanghai in their capacity 
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Huang Ju Addresses Forum on Economic Zones 


OW08 12125591 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 7 Dec 91 


[From the “News” program] 


[Text] A national work forum on economic and technical 
development zones in coastal cities open to the outside 
world was held in the Minhang Economic and Technical 
Development Zone, Shanghai, from 4 to 6 December. 


Representatives from the 14 economic and technical 
development zones in all the coastal cities open to the 


exchanged their experiences in this field of endeavor. So 
far, a relatively perfect investment environment has 
been established in the development zones since con- 
struction of their projects began in successio= from the 
end of 1984. They are gradually attracting more and 
more foreign investors. As of 30 September, nearly 30 
square km have been developed for construction 
projects; factory buildings together with their ancillary 
facilities have been erected on more than 500 square 
meters land; approval for a total of over 1,350 invest- 
ment projects have been granted to foreign businessmen; 
amount of investment contracts entered into by foreign 
businessmen have totaled $2.5 billion; over 1,000 enter- 
prises have already begun production; and a number of 
new high-tech projects have been launched. Economic 
development enjoyed by these zones has taken shape to 
a certain extent. Huge inputs committed during the early 
stage of construction has begun to pay off as output 
increases year after year. It is estimated that this year 
their industrial output value will reach 14 billion yuan 
and that they will generate more than $1 billion worth of 
foreign exchange from exports. Economic returns 
increase year after year, average labor productivity 
churned out mate the entire body of industrial workers at 
the development zones tops 70,000 yuan; and profits 
and tax revenues show an increase of 11 and 23 times 
respectively from those of 1986. The development zones 
have played an active role in utilizing foreign funds, 
introducing advanced technologies and management 
experiences, and opening up new channels for trade with 
foreign countries and have thus promoted development 
of the export-oriented economy at the coastal cities open 
to the outside world. 
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The meeting maintained that, after development and con- 
struction over the past seven years, the development zones 
have become important fronts and windows ‘or coastal 
cities open to the outside world to conduct economic 
activities with foreign countries; that they show very 
hopeful prospects; that their investment environment has 
begun to take shape and give play to their roles and 
functions at the initial stage; that, compared to the require- 
ments raised by the Central Committee and the State 
Council for successfully running the economic and technical 
development zones, much remains to be desired; and that, 
in the face of the challenges and opportunities which exist at 
the same time, it is necessary for us to have a strong sense of 
urgency and responsibility and make efforts in a down- 
to-earth manner in a bid to usher in a new situation and 
attain a new level of achievement. The responsible com- 
rades from all the development zones, relevant provinces 
and municipalities, and relevant departments of the State 
Council attending the meeting discussed the topic in depth 
by drawing on collective wisdom and absorbing all useful 
ideas. 


Mayor Huang Ju attended yesterday’s meeting and 
wished it success. Huang Ju also briefed all those who 
were present at the meeting on the concept for construc- 
tion of Shanghai’s New Pudong Area. He said: Shanghai 
will take a new path in carrying out construction at the 
New Pudong Area through implementation of the policy 
of combining the economic and technical development 
zone with the special zone and integrating industrial 
production with the tertiary industry, construction of a 
new city with renovation of an old one, and absorption 
of domestic funds with introduction of foreign funds. 
Huang Ju indicated that Shanghai wants to strengthen 
economic cooperation and exchanges with fraternal 
areas and welcomed everyone to participate in pro- 
moting development of the New Pudong Area. 


Four Financial Units Begin Operation in Pudong 


OW0912062991 Beijing XINHUA in English 
0438 GMT 9 Dec 91 


[Text] Shanghai, December 9 (XINHUA)—Four more 
financial units have become operational in Shanghai's new 
Pudong development area at a time when the Shanghai 
Pudong branch of the Industrial and Commercial Bank of 
China (ICBC) celebrates its first anniversary. 


They are the Pudong business department of ICBC 
Shanghai Trust and Investment Corp., the Pudong busi- 
ness department of ICBC Shanghai Housing and 
Building Development Corp., the Pudong agency of 
ICBC Shanghai Economic Consulting Department, and 
the Pudong business department of Shanghai Shenyin 
Securities Corp. 


The new bodies aim to provide financial backing for the 
development of the Pudong New Area. 


Even during the stage of preparation for opening busi- 
ness, two of the units already collected 80 million yuan 
in deposits, handled another 80 million yuan in loans, 
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and issued financial bonds at a combined value of 136 
million yuan on behalf of nine large and medium-sized 
enterprises in Pudong. 


The Pudong area is on the eastern bank of the Huangpu 
River while Shanghai proper is on its western bank. 
Pudong is designated a development area by the State 
Council, China’s highest governing body, to promote the 
entire process of opening to the outside world. 


Experts say that the development of Pudong will help 
accelerate the opening scope of eastern and central China, or 
the middie and lower reaches of the Yangtze River. 


Shanghai Stock Exchange Increases Trade Volume 


OW 1212045491 Beijing XINHUA in English 
1548 GMT 11 Dec 91 


[Text] Shanghai, December 11 (XINHUA)—Shanghai 
Stock Exchange, the first of its kind in China, registers a 
transaction amounting to nearly eight billion yuan since 
it opened last December. 


Its daily trade volume is more than 30 million yuan and 
that of the stocks is valued at 1.5 billion yuan. The 
proportion of stocks in the whole business volume has 
soared from two percent to 21 percent. 


Shanghai Stock Exchange now has 26 members who run 
40 securities consisting of 32 bonds and 8 stocks. 


Wei Liyuan, 36-year-old general manager, said that it 
now can handle 4,000 dealings every day. 


Talking of the future plan, he said that the limitations on 
the stock prices will gradually be lifted and the prices will 
be more flexible and different kinds of stocks will be 
handled in different ways. 


Enterprises To Issue More Stocks 


OW08 12035091 Beijing XINHUA in English 
0307 GMT 8 Dec 91 


[Text] Beijing, December 8 (XINHUA)—Local enter- 
prises in Shanghai will issues new shares within the 
month, and this will be the first large scale issue since the 
Shanghai Securities Exchange was set up a year ago. 


Local sources said that the five local enterprises to issue 
new shares are the Shanghai Special-Shaped Steel 
Tubing Co Ltd, Shanghai Pudong Dazhong Taxi Service 
Co Ltd, Jiafeng Cotton Mill, Shanghai Zhongcheng 
Enterprise Co Ltd and Huchang Special Steel Co Ltd. 


Three of them have already published their intention to 
raise capital by floating shares last week in the local 
newspaper LIBERATION DAILY [JIEFANG RIBAO]. 
Dazhong Taxi will issue shares worth 14 million yuan 
(2.6 million U.S. dollars), Zhongcheng Enterprise, a real 
estate company, will float 61.80 million yuan (11.5 
million U.S. dollars) in shares and Shanghai Special- 
Shaped Steel Tubing will issue 36.10 million (6.7 million 
U.S. dollars) in shares. 
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However, the paper said, only a small proportion of the 
shares will be issued to the public, with most being sold 
to company shareholders and company employees. 

The three kinds of shares all carry a face value of 10 yuan 
per share and will be sold at a premium of 35 yuan for 


Dazhong Taxi, a5 pune Sis Spamenennpes Steet Tubing 
and 12 yuan for Zhongcheng Enterprise. 


Facing a thirsty stock market, local financial officials 
have worked out a special issue method to prevent any 
security problems and large crowds. 


Shanghai To Focus on ‘Backbone Industries’ 


OW0812155791 Beijing XINHUA in English 
1459 GMT 8 Dec 91 


[Text] Shanghai, December 8 (XINHUA)—Shanghai 
will carry out about 1,500 projects to stimulate its rural 


economy and in next four years, it will focus on its 300 
backbone industries. 


Zhao Shengrong, director of the Spark Program Office 
under the Shanghai Science and Technology Commis- 
sion, said today that the Spark Program aims to apply 
scientific and technical development to production in 
rural areas. 


This year Shanghai has approved 292 Spark projects 
involving three million yuan (about 600,000 U.S. dol- 
lars) which have been used as interest security for bank 
loans of about 60 million yuan. 


The city will develop 100 kinds of complete sets of Spark 
technical equipment and train 2 million rural techni- 
cians and management personnel, Zhao said. 


By the end of last year, 244 Spark projects out of a total 
of 769, with a gross investment of 570 million yuan had 
been completed. 


It is estimated all the projects will be completed by the 
end of 1991. 


He said that on completion of these projects the rural 
economy will see an additional output value of 2.63 
billion yuan a year. 


He said that the success lies in flexible cooperation 
between rural enterprises and urban universities, insti- 
tutes, large and medium state-owned enterprises. 


Priority will be given to projects involving farming and 
agricultural product processing, light industrial prod- 
ucts, textiles, fine chemicals, building materials and 
machinery. 


Zhao said that in carrying out each Spark project, the 
local government would consider whether or not it uses 
advanced technology. 


He added that 30 percent of the total projects should be 
at the national level. 
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In past few years, the city has rallied more than 3,000 
scientific technicians from 200 institutes, 40 universi- 
ties, 100 large and medium state-owned enterprises to 
engage in the Spark activities. 


Shanghai To Develop ‘Complete’ Robot Industry 
0W0812160091 Beijing XINHUA in English 
1514 GMT 8 Dec 91 


[Text] Shanghai, December 8 (XINHUA)—Shanghai 
plans to set up a complete robot industry in the coming 


years, said a municipal official today. 
If things go smoothly, the city will be able to form a robot 
industry in two or three years, said Gu deputy 


director of the Department of Advanced Technology under 
the municipal Science and Technology Commission. 


He said that the city will make a study on overseas robot 
development and compare the results to the city’s con- 
ditions before laying down a specific plan. 


Top priority will be given to the improvement of robot 
production technique and tools rather than design, he said. 


He pointed out that there are difficulties making univer- 
sities and manufacturers join hands in robot production. 


“This is a tricky problem, for some universities want to 
manufacture robots by themselves, even if their produc- 
tion means are no better than the factories’,” said the 
deputy director, adding that efforts would be made to 
improve relations. 


He said that the city’s first bridge robot has been 
developed, the result of cooperation between a univer- 
sity and an enterprise and another two are being built. 


High-performance robots are on the drawing board, he 
said, the city is set to develop special robots used for 
climbing walls and mountains, cleaning the glasses of 
high-rise buildings as well as micro machines that 
involve microelectronics, computers, lasers and robots. 


Gu expressed the hope that the city will cooperate with 
overseas investors on digitally controlled technology. 


Central-South Region 


Shantou Residents’ Housing Conditions Improved 


OW1012123291 Beijing XINHUA in English 
1221 GMT 10 Dec 91 


[Text] Shantou, December 10 (XINHUA)—The floor 
space for each urban resident in the Shantou Special 
Economic Zone, Guangdong Province, has doubled 
since 1984, thanks to the local government’s large-scale 
housing construction. 


Shantou has sold government-subsidized flats totaling 
one million sq m of floor space to its residents during the 


past eight years. 
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According to statistics, the size of the city proper has 
nearly doubled since 1984, but the per capita floor 
housing space has increased to eight sq m in 1990 from 
3.75 sq m in 1984. 


In 1984 when Shantou was set up as one of the first 
special economic zones, about 47 percent of all its urban 
families had difficulties in housing or had an average 
floor space of less than two sq m. 


During the past eight years over one million sq m of flats 
have been constructed and sold to urban residents at a 
price subsidized by local governments and the work 
units of buyers. 


Yang Jinjun, a child-care worker at Yuechua kinder- 
garten, said her family of four recently moved into a 
three-room flat with a total of over 50 sq m in floor 
space. 


Yang and her family used to live in a room of about | 1 
sq m. 


Yang's family is one of the 800 to benefit from the local 
government's low-rent public housing projects, which 
were initiated in 1990 to house low-income residents. 


The Shantou municipal government allocated about 14 
million yuan (about 2.4 million U.S. dollars) to construct 
800 flats in the past two years. 


Each family was allocated one of the 800 flats at a 
monthly rent of about 20 yuan (about four U.S. dollars). 


In urban China, it is too expensive for average residents 
to buy commercial houses, which have only become 
available in the past several years, and most of the urban 
residents live in houses allocated by their work units. 
The rent for an average family is about 10 to 20 yuan 
(two to four U.S. dollars). 


Guangdong Gathers Good Harvest Despite Drought 
OW 1012154391 Beijing XINHUA in English 
1320 GMT 10 Dec 9] 


[Text] Guangzhou, December 10 (XINHUA)—Despite 
serious drought a good harvest has been gathered in 
Guangzhou, capital of southern China’s Guangdong 


Province. 


The output of late rice, peanuts, sugar cane, fruits, 
household stock and aquatic products has all increased. 


The city planted more than 107,630 ha [hectares] of late 
rice, 4,000 ha less than last year. It is expected that the 
output of late rice will set a new record. 


The city also planted nearly 20,000 ha of sugar cane and 
more than 3,300 ha of peanuts. 
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Zhao Fulin Conveys ‘Spirit’ of Plenary Session 
HK1012121991 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 6 Dec 91 


[Text] From 3 to 4 December, the regional party com- 
mittee called an enlarged meeting of the Standing Com- 
mittee to convey and study the spirit of the recently held 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee, and discuss and study questions of how to 
strengthen the region's agriculture and rural area work in 
light of Guangxi’s actual situation. Party-member 
leading 


Zhao Fulin, regional party secretary, who attended the 
eighth plenary session, conveyed the spirit of the session. 


Central Committee’s decision to strengthen work in 
passed at the Eighth Plenary Session of the 13th CPC 
Central Committee, is of immediate and far-reaching 
historical significance. The Central Committee's deci- 
sion has thoroughly summed up China's work in agricul- 
ture and rural areas since the Third Plenary Session of 
the 11th CPC Central Committee, fully affirmed the 
enormous achievements in the reform and development 
of rural areas; further defined the major tasks, guiding 
thought, basic principles, policies, and measures for 
work in rural areas throughout the 1990's; and is a 
programmatic document for China's work in agriculture 
and rural areas at the present time and for a period of 
time to come. 

Participating comrades unanimously expressed their res- 
olute support for the decision of the Eighth Plenary 
Session and the CPC Central Committee. They consci- 
entiously studied the spirit of the eighth plenary session 
in light of the actual situation, further understood the 
important status and role of agriculture and the great 
significance of strengthening work for agriculture and 
rural areas. Everyone maintained: The eighth plenary 
session pointed out that agriculture is the foundation of 
economic development, social stability, and national 
self-reliance. Without stability and overall progress in 
rural areas, it is impossible to attain stability and overall 
progress in society as a whole. If peasants cannot lead a 
relatively well-off life, it is impossible to enable people 
throughout China to lead a relatively well-off life. 
Without modernizing agriculture, it is impossible to 
modernize the entire national economy. This is a sum- 
mation of historical experiences and completely con- 
forms to China's national conditions and our region's 
conditions. 


Facts have proved that whenever agriculture is well 
reinforced, society will be stable, the economy will 
develop, market activities will be brisk, and people will 
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remuneration linked to output; continually improve the 
system of unified management combined with separate 
management; vigorously develop the agricultural social- 
ized service system; and gradually enhance the strength 
of the col’ective economy, thus leading the people to the 


conservancy projects, increasing input in agriculture to a 
On ey ee ene 


deepening education in socialist ideas; strengthening the 
spiritual civilization and democratic rule of law in rural 
areas; and further strengthening the party's leadership 
over work for rural areas. 


Participating comrades stressed that for the implemen- 
tation of the spirit of the eighth plenary session, it is 
necessary vi to ensure its very implementation, 
that cadres at all levels should inspire themselves with 
enthusiasm; rouse themselves for vigorous efforts; fur- 
ther emancipate their minds; stick to the ideological line 
of seeking truth from facts; proceed from reality in 
everything, and appropriately explore ways of develop- 
ment characteristic of their own locality in light of their 
resources and conditions, economic development levels, 


Cheng Kejie Views Infrastructure Construction 


HK1212045691 Hong Kong WEN WEI PO 
in Chinese 8 Dec 91 p 3 


[By staff reporter Chung Wei-i (6988 5113 0001) and 
special correspondent Li Hai (6849 3189): “Guangxi 
Chairman Cheng Kejie Discloses Region's 60- 
Billion-Yuan Capital Construction Package”’] 


for 
outside world, during the Eighth Five-Year Plan, 
Guangxi will invest 60 billion yuan to build transporta- 


HK1112101491 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 9 Dec 91 


[Text] On 9 December, some teachers and students from 
eight universities and colleges in the Guiyang area gath- 
ered together to discuss and exchange views about the 
experience of the Marxist Theory Study Group of Uni- 
versity Students in commemorating the 56th anniver- 
sary of the 9 December Movement. Long Zhiyi, the 
provincial party committee Propaganda Department 
head, attended and spoke. In his speech, Long Zhiyi 
called on young people in the province to stress the 


Leninism-Mao Zedong Thought as an important content 
of moral education, actively train and recruit new par’y 
members from among university students, and reinforce 
and expand the party's contingent. 


HK1112074391 Chengdu SICHUAN RIBAO in Chinese 
22 Nov 91 p 1 


(“Provincial CPC Secretary Yang Rudai Answers 
Reporter's Questions on Speeding Up Rural Reform”) 


FBIS-CHI-91-239 
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[Text] Yang Rudai, provincial CPC secretary, recently 
answered 


speeding up the pace of rural reforms in our province. 


Reporter: Ours is a province which started rural r>form 
earlier and we have achieved comparatively great success 
in reform. However, in recent years some comrades 
maintain that nothing magnificent can be achieved in 
reform and that the pace of reform has been slowed 
down. Comrade Rudai, could you talk about the issue of 
how to comprehend the importance and urgency of rural 
reform under the new situation? 


Yang Rudai: Alright. To comprehend the urgency of 
rural reform, it is first of all necessary to make an 
analysis of the present rural situation. Sichuan has truly 


to the fore in reform. 
Plenary Session of the | 1th CPC Central 


plain sailing. Before 1984, reform was carried out mainly 
in agriculture and smooth progress was made in the 
regard. However, after 1985, due to the fact that the 

and objective environment for reform 


complexity and arduousness of rural reform 
far exceeded that of the earlier period of reform. In this 
are two new characteristics in rural reform. 
First, the target of reform has been shifted from mainly 

problems of emancipating the productive 
forces and providing peasants with enough food and 
clothing to establish a new system of the planned com- 


i 
i 


isolation. Second, since 1985, the focal poini of reform 
in our country has been transferred from rural areas to 
urban reform with enterprises as the center. Problems 
arising in rural reform which cor.cern the overall situa- 
tion should be dealt with in accordance with the unified 
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arrangements for the whole country. The toierance level 
of the urban economy should be fully taken into consid- 
eration, and coordinated and linked with urban reform. 
Thanks to the efforts exerted in recent years, greater 
success has been made in urban reform. However, indus- 
trial enterprises—medium and large enterprises in par- 
ticular—still lack vigor and vitality. Their problems of 
low efficiency, irrational production structures, and so 


of rural reform. As reform has become more difficult, its 
progress has been affected. 


Reporter: In this stage, rural reform in our province has 
made new breakthrough in certain realms and some 
zones. Why does reform in other fields and zones fail to 
make great progress? 


Yang: I think that this involves our low level of economic 
development and weak tolerance. But the most impor- 
tant reason is that we have not fully emancipated our 
minds and some muddled ideas in our minds have 
fettered many comrades’ enterprising spirit of forging 
ahead. Some comrades have wrongly treated some new 
problems arising in reform as an inevitable negative 
effect. In their minds, reform is tending to draw back. 
They have wavered on whether reform should be inten- 
sified. Some comrade have lacked a sense of urgency and 
initiative in deepening rural reform and are devoid of 
confidence to make new exploration. Some measures for 
reform have not yet been fully implemented. Many 
successful experiences achieved by us in key points have 
not yet been promptly popularized in all areas. 


We should realize that all these views and ways of doing 
things are incorrect. Sichuan is a large agricultural prov- 
ince. The only method for attaining the second-stage 
strategic targets, invigorating the rural economy, and 
gradually narrowing our gap with developed regions is to 
strive for development amid reform and rely on reform 
to arouse the inherent vitality of economic development. 
Only through effective reform can we remove the bar- 
riers created by the old system and inject new vigor into 
rural economic development. Therefore, at present, we 
should enhance our understanding of the importance 
and urgency of deepening rural reform and enable cadres 
and masses in the whole province to reach identical 
Opinions on speeding up the pace of rural reform. 


Reporter: Is deepening reform important to consoli- 
dating the socialist system? 


Yang: Yes it is. Deepening reform is a basic way for 
consolidating, perfecting, and developing the socialist 
system. At present, great changes have taken place in the 
international political structure. The key to whether our 
party and country can be in an invincible position in 
international political struggle and economic competition 
lies in the following three conditions: First, the building of 
the party itself; second, the socialist system being continu- 
ously perfected and developed in reform; and third, a new 
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system which conforms with the development of the com- 
modity economy so that we can concentrate our efforts on 


and our practical experiences at home, we realize that in the 
initial stage of socialism, it is only by relying on deepening 
aan Oe nan tan aan 
the superiority of socialism, open up a way for the immense 


Reporter: In our economic life, there are some problems 
at the deeper level. What are the relations between 


Situation is continuing to take a turn for the better. 
H , due to the fact that our economic relations and 
economic system have not yet been completely straight- 
ened out, and the new economic mechanisms have not 
yet been fully established, some problems and contradic- 
tions at the deeper level have not been tackled. For 
example, our industrial economic efficiency is still low, 


nomic circulation is not smooth enough. As far as our 
rural areas are concerned, the first prominent problem is 


cation over the 
con 


input mechanisms (tou ru ji zhi 2121 
0354 2623 0455), which are beneficial to sustained and 
stable economic development, have not yet been estab- 
lished in the national economy. The fact that agriculture 
is a weak link in our national economy, and that it is an 
unstable undertaking, cannot be changed in a short 
period of time. The second prominent problem is that in 


condition of separate household management and due to 


HK1212025391 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 7 Dec 91 


bility, and strengthening public security work at the 1 7th 
provincial public security work conference, convened 
yesterday afternoon [7 December]. 


Comrade Yang Rudai said: The 1990's is a crucial period 
for our country's socialist modernization. During this 
period, we must attain the second-stage strategic goal 
forwarded by the Central Committee, greet the arrival of 
the 2!st century, and maintain sustained national and 
social stability. These are important tasks. We must, first 
and foremost, acquire a clear understanding of the 
current situation and continue to regard stability main- 
tenance work as an overriding priority. 


Comrade Yang Rudai went on: Public security organs must 
bring into full play their own functions and roles, conscien- 
tiously study and carry out work, and continually adhere to 
the principle of combining public security work with reli- 
ance on the masses. Party committees at all levels must 
further strengthen their leadership over, atiach great impor- 
tance to, and undertake clear-cut responsibility for public 
security work as well as improve the examination of and 


supervision over public security work. 


Sichuan ‘Spark Program’ Trains Young Farmers 
OW1112142091 Beijing XINHUA in English 
1338 GMT 11 Dec 91 


loans and funds totalling 15.72 
million yuan, and set up 2,110 technical 


In addition, about 23,000 ha [hectares] of farmland have 
been changed into “two-thousand” farmiand (1,000 kg 
of grain produced to earn 1,000 yuan). 


Agrotechnical Societies Boost Rural Economy 
OW1112113391 Beijing XINHUA in English 
1057 GMT 11 Dec 91 


{Text} Beijing, December | | (XINHUA)—About 18,000 
specialized agrotechnical societies in the rural areas of 
southwest China's Sichuan Province have become a 
powerful force in boosting its rural economy. 


oriented and modernized, according to today's 
GUANGMING DAILY [GUANGMING RIBAO]. 


Mainly constituted of agronomists and specialized 
edge among farmers and give them advice in their 
production 


Two years after a farmers’ society of zootechnics and 
veterinary science in Dujiangyan city spread scientific 


the rural areas of the province in the late 1970s. With the 


local government's encouragement, they have close con- 
nections with local colleges and institutions. 


North Region 


Xing Chongzhi Article Views Socialist Education 


SK 1012022391 Shijiazhuang HEBE! RIBAO 
in Chinese 20 Oct 91 p 1 


(By Xing Chongzhi, secretary of the Hebei provincial 
party committee: “Strengthen Leadership, Seek Actual 
Results, and Realistically Conduct Rural Socialist Ideo- 
logical Education Successfully”) 

[Text] Extensive and in-depth socialist ideological edu- 
cation is being conducted in rural areas throughout the 
province. In line with the demand of the Central Com- 
mittee, the provincial party committee's general guiding 
ideology for this rural socialist ideological education is to 
base ourselves on education, keep our eyes on construc- 
tion, and carry out the work until the objective is 
attained. To base ourselves on education means thai we 
must persist in taking ideological education as the main 
line, promote ail sorts of practical work, and enhance the 
socialist awareness of the broad masses of cadres. To 
keep cyes on construction means that we should do a 


logical and moral quality of the masses as the main 
aspect. To implement the work until the objective is 
attained means that all socialist ideological education 
work should be implemented so as to attain the objec- 
tives of consolidating the socialist front and achieving a 
100-percent increase so as to become comparatively 
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A total of 30 party-member professors attended this study 


This morning, after listening to study reports given by the 
participants at the closing ceremony of the study session, 
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support school work. Finally, he expressed hope that party- 
member professors would serve as models in safeguarding 


Views Rural Socialist Education 


SK1012072991 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Oct 91 p 1 


[By correspondent Wang Lizhi (3769 4539 1807) and 
reporter Ge Xiquan (5514 6007 0538): “Rural Socialist 
Education Should Have a New Beginning] 


] At present, rural socialist education has spread 


with a view to effecting a fundamental change in party 
style and social atmosphere. (passage omitted] 


Inspects Hebei Factories 


SK 1112085891 Shijiazhuang HEBE! RIBAO 
in Chinese 2 Nov 91 p 1 


[Text] On 2 November, Xing Chongzhi, secretary of the 
provincial party committee, inspected the Shijiazhuang 
Paper Mill and the Shijiazhuang Vehicle Manufacturing 
Plant; and fully affirmed their achievements in read- 
justing the product mix and increasing economic results. 
He said: At present, the central authorities as well as the 
localities have laid stress on improving state-owned large 
and medium-sized enterprises, and also set forth definite 
and specific policies and measures. This is a very good 
opportunity. Therefore, enterprises must grasp this 
opportunity, do solid work, and strive to make notice- 
able achievements in this regard. 


Inspects Gaocheng Education Work 
SK1212072591 Shijiazhuang HEBEI RIBAO 


with socialist educational work teams in Tushan village 
and comrades of the village party branch, and touched 
on his views of how to successfully carry out socialist 
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fully solve the confused ideology and understanding of the 
masses, and strengthen the socialist conviction of the broad 
masses of people, we should adopt feasible measures and 
enhance their scientific and cultural level. We should regard 
the education of youth as a priority. On the one hand, 
through ideological education, we should have them foster 
an ideology of cherishing the party, the country, and 
socialism, and enhance their ideology of observing disci- 
pline and law, on the other hand, through the running of 


practices among youths, we should strive to check them and 
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[Namelist of personnel appointments and removals adopted 


Li Wenshan, chairman of the provincial CPPCC Com- 
mittee, relayed the guidelines of the (enlarged) Standing 
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Ju Zhigiang [7263 1807 1730] is appointed vice 
: : s , Nationality, and 


chairman of the Social Legal 
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struggle against smuggling, we should concentrate efforts 
on investigations and ensure that criminal offenders are 
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[By reporters Tan Shuying (2905 3219 5391) and He 
jing Ly 5030 5281): “Hebei Province Arranges 
Jobs for 1.65 Million People™] 


ment rate in China. The provincial government there- 
fore commended 20 city, district, and county govern- 
ments; and the provincial Labor Department 
commended 25 units, 21 collectives, and 20 individuals 
advanced in arranging jobs for people waiting for jobs. 


200,000 people over the Sixth Five-Year Plan. Of the 
people waiting for jobs in the urban areas, 60.77 percent 
were employed. 


Increases Employment Opportunities 
OW 1212103591 Beijing XINHUA in English 
0919 GMT 12 Dec 91 


[Text] Shijiazhuang, December 12 (XINHUA)}—North 
China's Hebei Province employed over 6.67 million 
urban people by the end of 1990, a 23.7 percent increase 
over 1984 and registering an annual increase rate of 3.6 
percent during the 1984-1990 period. 


This showed that employment opportunities for urban 
citizens in the province increased with development of 
the urban economy. 

Tertiary trades which were once neglected by urban 
people in the past developed rapidly in the province. In 
1990, the number of people engaged in real estate and 
consultative industries in Hebei was 2.5 times the figure 
for 1984. People working in finance, insurance and other 
sectors increased by 44.8 percent compared with 1984. 
People working in cultural, educational, sport, public 
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health, television and broadcasting departments 
increased by 28 percent during the period. 


Meanwhile, more employment choices offered more 
employment opportunities for women. By the end of 
1990, women working in state-owned, collectively- 
owned and other ownership enterprises stood at roughly 
2.24 million, up 82.7 percent compared with 1978, 
registering an annual increase rate of 5.2 percent 
between 1978 and 1990. 


Hebei Cadres To Conduct Socialist Education 


SK0912075891 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Oct 91 p 1 


[Text] In line with the provincial party committee’s 
arrangements of “sending one-third of the cadres of 
departments at all levels to participate in rural socialist 
ideological education beginning this year,” rural socialist 
ideological education has been launched in one-third of 
the rural areas of the province. So far, the transfer, 
organization, and dispatch of more than 85,000 office 
cadres to be sent in the first group have by and large been 
completed. After training, the work teams have been 
stationed in more than 17,000 administrative villages 
throughout the province. 


It took merely one month for the proviuce to transfer the 
cadres and organize the work teams. Leading persons 
attached great importance to this work. The departments 
directly under the province also sent more than 1,970 
cadres. Hu Zhenguo, secretary of the Chengde prefec- 
tural party committee, and five responsible comrades of 
the prefectural party committee and commissioner's 
office took the lead in joining the first group to conduct 
socialist ideological education. To ensure the quality of 
the work teams, the Handan prefectural party committee 
worked to make sure that all the personnel to be sent 
were participating, leading cadres were assigned, and 
party members accounted for more than 60 percent. 
After ascertaining the number of cadres, some localities 
worked out three-year plans for sending cadres to partic- 
ipate in the rural socialist ideological education group 
after group in different stages. 


The work teams for the current socialist ideological educa- 
tion have the following characteristics. First, the overall 
structure is rational. The work teams have cadres of provin- 
cial, prefectural (city) and county departments; cadres of 
party, government, economic, and scientific and technolog- 
ical departments; and old, middle-aged, and young cadres. 
Second, leading cadres, party and Communist Youth 
League members, and backbone work personnel account for 
a large proportion. According to statistics, among the 
85,000 team members, 169 are cadres at the prefectural and 
departmental level, more than 3,400 are cadres at the 
county and division level, more than 26,000 are cadres at 
the section level, and more than 56,000 are party members. 
Third, members of the work teams have a good mental 
outlook and many of the comrades voluntarily applied for 
participation. No matter whether they are young cadres full 
of youthful spirit, veteran comrades with rich experiences, 
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or mothers with children, many of them took the initiative 
in overcoming difficulties and showed very high political 
enthusiasm. The work teams composed of such cadres 
provided a strong organizational guarantee for achieving 
success in the socialist ideological education. 


‘Comprehensive Agricultural Development’ Successful 
SK1112073691 Shijiazhuang HEBEI RIBAO 
in Chinese 28 Oct 91 p 1 


[By correspondent Zhang Zhuzai (1728 0145 1341) and 
reporter Yang Weili (2799 1218 0500): ““The Province’s 
Comprehensive Agricultural Development Witnesses 
Marked Results”’} 


[Text] Marked results have been achieved in the three 
major projects of the province’s comprehensive agricul- 
tural development, called the “projects of hope”’ by the 
vast number of peasants. Over the past three years, the 
total investment in these projects has reached 1.062 
billion yuan, more than 6.8 million mu of low and 
medium-yield fields have been transformed; the grain, 
cotton, oil-bearing seeds, and meat output has increased 
by 1.352 billion kg (in terms of grain); and the annual 
average per-capita income of peasants in the develop- 
ment zone has increased by about 100 yuan. 


Since the implementation of comprehensive agricultural 
development in 1988, leaders at all levels and the vast 
number of peasants in the province have made concerted 
efforts to carry out comprehensive agricultural development 
by regarding it as an important measure to push agriculture 
to a new stage and to make peasants cast off poverty and 
become prosperous. The development zone has sunk or 
repaired 37,000 shallow wells, laid more than 100 million 
meters of impermiable underground water pipelines, trans- 
formed more than 6.8 million mu of low and medium-yield 
fields, reclaimed 391,000 mu of waste land suitable for 
farming, built 540,000 mu of shelter-forest on farmland, 
built or improved 796,000 mu of grasslands, and increased 
and improved 6.164 million mu of irrigated land. Over the 
past year, since the implementation of the ecological agri- 
cultural engineering projects in the upland areas, 87,000 mu 
of irrigated land, 67,000 mu of afforested land, and 69,000 
mu of grassland have been newly built. The agricultural 
projects utilizing foreign funds have been carried out by 
stages along the valleys of Nanyun He, Ziya He, Daqing He, 
Yongding He, Chaobai He, and Luan He as well as in the 
Heilonggang area, Taihang Shan, and the plain in front of 
Yan Shan. Now, a total of 78.8 million cubic meters of 
earth, stone, and concrete work have been completed; 2,225 
specialized breeding households have been supported; and 
15,000 mu of shrimp ponds have been built or rebuilt. It is 
estimated that the per-mu wheat output of the transformed 
low and medium-yield fields has increased by 100 kg, the 
per-mu wheat output of the fields changed from dry to 
irrigated land has increased by 150 kg, the per-mu paddy 
output of the land reclaimed from waste land has increased 
by 350 to 400 kg, the per-mu cotton output has increased by 
25 kg, and the per-mu yield of oil bearing seeds has 
increased by 100 kg. 
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World Bank Loans Used To Fight Tuberculosis 


SK1212072991 Shijiazhuang HEBEI RIBAO 
in Chinese 8 Nov 91 p 1 


[By Ji Weifang (0370 5898 7089): “World Bank Advisers 
and World Health Organization Officials Inspect Hebei’s 
Pilot Counties That Use Loans To Control Tuberculosis” 


[Text] Advisers of the World Bank and officials of the 
World Health Organization recently inspected Hebei’s 
Pingquan and four other counties selected to experiment 
with tuberculosis control proj-.ts funded by World Bank 
loans. After the inspection, they held that the counties, 
whose experiment was successful and results were out- 
standing, could be designated as the training bases for 
the provinces implementing tuberculosis control 
projects throughout the country. 


Hebei’s tuberculosis epidemic is very serious. It has 
more than 360,000 tuberculosis patients, of whom more 
than 80,000 are tested positive with tubercle bacillus in 
their phlegm. As the source of infection, these patients 
will pose a direct threat to the health of nearby people. 


Hebei To Establish Four ‘Nature Reserves’ 


OW 1212103391 Beijing XINHUA in English 
0901 GMT 12 Dec 91 


'Text] Shijiazhuang, December 12 (XINHUA)—The 
Hebei Provincial Environmental Protection Committee 
has announced that the province will set up four nature 
reserves in the area of Mt. Taihang and along the coast of 
the Bohai Sea. 


The reserves will protect primeval forest resources, rare 
animals and birds. 


The state-listed Mt. Wuling Nature Reserve will be 
located in Xinglong County of the north China province. 
Covering an area of 16,793 ha [hectares], this reserve 
boasts a rich primeval forest, macaques and other rare 
animals. It is going to be administered by the Forestry 
Ministry and Hebei Province. 


The Golden Coastal Nature Reserve on the Bohai Sea in 
Changli County is another state-listed nature reserve. 
Covering 300 sq km, some 208.5 sq km are sea area. 
Dunes and rare lancelets will be protected in this area. 


The other two reserves are the little Mt. Wutai Nature 
Reserve and the Beidaihe Nature Reserve. 


REGIONAL AFFAIRS 65 


The former is a high peak in the northern part of Mt. 
Taihang. Dense forest resources and rare brown-eared 
pheasants will be protected there. Some 22,573 ha of 
protection area has been mapped out so far. 


The Beidaihe reserve, a habitat for migrant birds, is 
located at the mouth of the Beidaihe River, covering 1.5 
sq km. The place is rich in fresh water resources, 
plankton and aquatic products. In the late autumn to 
early winter each year it attracts hundreds of thousands 
of migrant birds. 


Tianjin Cracks Down on Trademark Violations 


OW1212015091 Beijing XINHUA in English 
0118 GMT 12 Dec 91 


[Text] Tianjin, December 12 (XINHUA)—Foreign com- 
panies’ interests and rights are well protected in Tianjin, 
northern China’s biggest port city. 


This year the Tianjin Industrial and Commercial 
Administration has dealt with four cases of infringement 
upon the rights of foreign companies. 


It has also sealed up or confiscated commodities worth 
9.87 million yuan. 


Last March, the Ferrero Rocheg Company of Italy 
entrusted China Patent Agent (Hong Kong) Ltd to com- 
plain to the Tianjin Industrial and Commercial Admin- 
istration about the unauthorized use of its trademark by 
Tianjin’s Changyou Food Factory. 


The administration found that the factory had violated 
the Italian company’s trademark, which had been regis- 
tered with the Trademark Bureau of China in 1986. 


The administration confiscated the 775 boxes of choco- 
lates which had already been produced, expunged Fer- 
rero Rocher’s symbol from the trademarks, burned the 
remaining trademarks and confiscated the printing plate. 
It also fined the company 150,000 yuan. 


In another case, the Tianjin North Daily-Use Chemicals 
Factory, which produces detergents, used the name 
“Pledge,” the registered trademark of a U.S. company as 
the name of its products. 


Learning about this, the Hexi Industrial and Commer- 
cial Bureau of Tianjin ordered the factory to stop the 
violation, burned the trademarks on the spot, and 


imposed a fine. 
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Association Established To Promote Contacts 


OW1112143891 Beijing XINHUA in English 
1328 GMT 11 Dec 91 


[Text] Beijing, December 11 (XINHUA)—The Associa- 
tion for Relations Across the Taiwan Strait, a non- 
government organization, is to be set up on the Chinese 
mainiand. 


Composed of people from all walks of life, the associa- 
tion aims to promote contacts between the two peoples 
separated by the Strait and the peaceful reunification of 
the motherland. 


The inaugural meeting of the association is to be held 
December 16 in Beijing. 


Shenzhen Arrests Taiwanese on Smuggling Charges 


HK1112070991 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0947 GMT 10 Dec 91 


[Text] Shenzhen, 10 Dec (ZHONGGUO TONGXUN 
SHE)—Eight Taiwan men were arrested by the Shenzhen 
authorities the other day for suspected involvement in 


smuggling. 


The Taiwan vessel “Longlianying No. 2” twice smuggled 
foreign cigarettes into the territory: 1,798 cases in the 
early hours of 19 October 1991, and 1,191 cases on 29 
November 1991. On both occasions the smuggling 
attempts were halted by the Shenzhen police’s border 
substation on the Dapengwan waters. The owner of the 
detained Taiwan vessel is one Hong Changfu of Husi 
village, Penghu County, Taiwan Province. His seven 
accomplices are: Hong Xingrang, Hong Zhengiong, 
Hong Tianshang, Cai Qingshui, Li Chungui, Zhang 
Dongzhen, and Cai Jindian. 


It was reported that the vessel had been detained by the 
mainland authorities for smuggling on four other occasions. 


Deng Hongxun Meets Taiwan Businessmen in Hainan 


HK1212020791 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1356 GMT 6 Dec 91 


[By reporter Lin Hua (2651 5478): “Deng Hongxun 
Meets with Taiwan Businessmen, Supports Hainan- 
Taiwan Cooperation and Exchange”’} 


[Text] Haikou, 6 Dec (ZHONGGUO XINWEN SHE)— 
Deng Hongxun, secretary of the CPC Hainan Provincial 
Committee, today met with representatives from dozens of 
Taiwan-funded enterprises here and gave his support for 
further exhanges and contacts between the two islands of 
Hainan and Taiwan. He also welcomed more Taiwan com- 
patriots to Hainan for the purpose of jointly developing this 
second largest treasure island of the motherland. 


This morning, laughter and cheers could be heard in the 
CPC Hainan Provincial Committee’s hall as two huge 
signs which read: “CPC Hainan Provincial Committee’s 
Taiwan Affairs Office” and the “Hainan Provincial 
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People’s Government's Taiwan Affairs Office” were 
officially presented with the leaders in charge from 
Hainan Province and representatives of Taiwan busi- 
nesses presiding over the presentation ceremony. Later, 
Li Yongchun, person in charge of Hainan Province’s 
Taiwan Affairs Office, invited the Taiwan enterpreneurs 
to a symposium. 


Deng Hongxun, secretary of the CPC Hainan Provincial 
Committee, rushed over to meet the guests. He said: As 
the two biggest treasure islands of China, Hainan and 
Taiwan share many similarities. Even though Hainan is 
relatively backward at the moment, it has taken the right 
path toward reform and opening up and its prospect is 
very optimistic. 


Reports claimed that the Taiwan Affairs Office of 
Hainan Province is presently setting up a reception and 
information center for Taiwan compatriots around the 
province as well as a legal consultation and information 
center for Taiwan-funded enterprises. It will also con- 
vene a provincial work conference on Taiwan affairs 
next year. 


Commentary Chides Taiwan Financial Center Plans 


HK1112052391 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0843 GMT 5 Dec 91 


[“Commentary” by Shi Chuan (4258 1557)] 


[Text] Hong Kong, 5 Dec (ZHONGGUO TONGXUN 
SHE)—Taiwan has long wanted to replace Hong Kong as 
the leading international financial center in Asia fol- 
lowing 1997. It made no attempt to conceal this goal 
when it announced plans to set up an offshore financial 
market in July 1982. Since then, the establishment of an 
international financial center in the 1990’s has become 
the objective of successive “cabinets” in Taiwan, while 
support from the public has also been relentless. 


However, it is the view of analysts that Taiwan cannot take 
over Hong Kong’s role as an international financial center. 


In terms of economics, Taiwan’s economic growth in 
recent years has been fairly rapid and its economic might 
rather strong. In 1987, it lifted foreign exchange controls 
and introduced the foreign exchange liberalization. A 
free foreign exchange market opened the way for the 
entry of overseas financial institutions into the Taiwan 
market. This not only helped expand the scope of Tai- 
wan’s financial markets and brought in new financial 
techniques, it also triggered the growth of the island's 
banking industry. In the last 2 years, the Taiwan author- 
ities have actively pushed for the internationalization of 
the NT [new Taiwan] dollar. Fifteen new banks from the 
island were granted permission to set up overseas offices. 
Plans are currently going on for the establishment of a 
Taipei futures markets, gold market, and international 
foreign exchange market. At the end of last year, the 
Central Bank announced the building of Taiwan’s “Wall 
Street” in Taipei’s Hsinyi district, that is, the construc- 
tion of an international financial building. Given the 
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high-profile participation of the Taiwan authorities, 
other regions can only sigh in exasperation over their 
own ambitions. 

But a number of difficult problems exist for the attempt to 
build Taiwan into an international financial center. For 
instance, an ambiguous political future. Since the 1970's, 
Taiwan has suffered a string of diplomatic setbacks, while 
the “flexible diplomacy” or “pragmatic diplomacy” which it 
has pursued intensely in recent years reached no significant 
breakthroughs. Second, its financial market remains rela- 
tively small-scale. As Taiwan initiated reform of its finan- 
cial system only in the mid-1980’s, the development of its 
financial market has still some lengths to go in terms of 
quantity when compared with other financial centers. In 
1989, London's offshore financial market boasted assets 
worth $1 trillion, Tokyo $400 billion, Hong Kong $300 
billion, Singapore $200 billion, while Taiwan liad a mere 
$10 billion. The difference is very big. Furthermore, it 
suffers from a lack of professional personnel and backward 
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financial instruments and transaction techniques; telephone 
and facsimile are the sole means of communication. Finally, 
Taiwan has no visible hinterland to which it can offer its 
financial services. London and Zurich have the European 
continent as the principal target of their services, New York 
has North America, Tokyo has East Asia, Singapore has 
Southeast Asia, and Hong Kong has the Chinese mainland. 
Taiwan has yet to find a hinterland for its market. More- 
over, as Taiwan is situated in the same region as Hong 
Kong, Singapore, and Tokyo, it enjoys no particular advan- 
tage in terms of time zone. 


It can be forecast that in the race to become the interna- 
tional financial center of the 1990's, Taiwan cannot 
compete with the leading financial centers of Asia much 
less take Hong Kong’s place. However, as cross-strait 
relations improve, the possibility of Taiwan becoming a 
financial “sub-center” in the Asian region by the end of 
the 1990's cannot be ruled out. 
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Executive Yuan Demands Action on Election Rules 


OW 1212090891 Taipei CNA in English 0821 GMT 
12 Dec 91 


[Text] Taipei, Dec. 12 (CNA)}—The Executive Yuan 
issued a decree Wednesday demanding that county and 
city election committees “immediately correct” their 
election bulletins which have “law-violating and rule- 
breaking” contents. 


The Executive Yuan or central government threatened 
to “punish” the county and city government chiefs who 
fail to “obey orders from above.” 


Six counties and cities led by opposition magistrates and 
mayors have ignored a provincial Election Committee 


ban on printing pro-Taiwan independence platforms in 
the election bulletins. 


The six are Taipei, Kaohsiung, Changhua, Pingtung and 
Ilan Counties and Chiayi city. 


The Central Election Committee (CEC) asked the pro- 
vincial committee to demand that the six local election 
committees recall or reprint their election bulletins con- 
taining pro-independence political views. 


Lin Feng-cheng, secretary general of the provincial com- 
mittee, said he received a CEC instruction at 6 p.m. asking 
him to demand that the six local election committees take 
corrective action about their law-breaking bulletins. 


The CEC instruction stated that higher-level election 
committees are empowered to “command” lower-level 
election committees. 


The CEC also quoted the Government Service Law as 
saying that subordinate officials are obliged to execute 
orders issued by a superior. 


Therefore, Lin said, the county and city election com- 
mittees must obey orders from the CEC forwarded by 
the provincial committee. 


Lin urgently summoned the secretaries general of the six 
county and city election committees to Taichung, the 
provincial government seat, to discuss the matter. 


“The government will never allow its funds to be used to 
print pro-independence ideas in the election bulletins,” 
Lin affirmed. 


In Changhua County, some bulletins have already been 
distributed to towns and villages. The provincial Election 
Committee has ordered them recalled and reprinted. 


At the Legislative Yuan, the Taiwan High Court’s chief 
prosecutor Chen Han was pressed to answer how he will 
deal with the reported law-violations by the six local 
government chiefs. 


Chen said the prosecution will “deal with it according to 
the law.” 
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SEF Chairman Welcomes New Mainland Association 


OW 1212084391 Taipei CNA in English 0751 GMT 
12 Dec 91 


[Text] Taipei, Dec. 12 (CNA)}—The Straits 
Foundation (SEF) learned Wednesday that Peking will 
set up a SEF counterpart on Dec. 16. 


SEF officials said the counterpart, to be named the 
Association for Relations Across the Taiwan Strait, will 
be devoted to developing relations and expanding 
exchanges across the Strait. 


SEF Chairman Koo Chen-fu welcomed the Peking move, 
and expressed his hope that the association will act in 
good faith in handling the problems that result from the 
exchanges of people between the two sides of the Strait. 


Official Discusses Mainland Journalist Visits 


OW 1212084991 Taipei CNA in English 0811 GMT 
12 Dec 91 


[Text] Taipei, Dec. 12 (CNA)}—A Mainland Affairs 
Council (MAC) official said Wednesday that mainland 
journalists who want to visit here will have to abide by 
the current rules and regulations. 


Kung Peng-cheng, MAC’s director of cultural and edu- 
cational affairs, said the current rules call for the local 
news media to send invitation letters to mainland jour- 
nalists or they apply to ROC’s [Republic of China] 
overseas Offices before coming to Taiwan. 


Kung’s remarks came after the Straits Exchange Foun- 
dation (SEF), a civilian group set up to handle exchanges 
between the Taiwan Strait, revealed that it is planning to 
invite 25 mainland journalists to visit here next January. 


Kung stressed that the government's attitude toward the 
visit of the mainland journalists is clear: They are 
welcome, but their visits are still subject to current 
regulations. 


Government Spokesman Hu Chih-chiang also said that 
it is not fitting for SEF to invite them under current 
rules. 


SEF’s Chairman Koo Chen-fu said, however, SEF has 
taken the initiative to invite the mainland journalists in 
order to promote exchanges between the two sides of the 
Taiwan Strait, but it will not insist on being the sponsor 
of their trips. 


A legislator expressed concern about the matter in an 
interpellation Wednesday. 


Legislator Chen Kui-sen criticized the government's 
move to shelve the SEF’s plan to invite the mainland 
journalists. 


Chen noted that President Li Teng-hui had said last 
month that cultural exchanges between the Taiwan Strait 
will be given a top priority. 
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He said that inviting mainiand journalists here will 
promote their ing of Taiwan. The govern- 
ment should not be confined by the current rules and 
thus reject the SEF’s plan. 


Editorial Backs Bush on ‘isolationism’ Issue 
OW1112151391 Taipei CNA in English 1403 GMT 
11 Dec 91 


[Text] Taipei, Dec. 11 (CNA)}—The following editorial 
appeared in Wednesday's EXPRESS NEWS, a daily 
newspaper published by CENTRAL NEWS AGENCY. 


American Isolationism 


US President George Bush has taken the occasion of the 
$0th anniversary of Pearl Harbor to warn against revival 
of American isolationism. 


During his two speeches in Honolulu last Sunday to 
commemorate the event, Mr. Bush referred to the dan- 
gers of isolationism as one of the lessons Americans must 
learn from the Japanese attack 50 years ago. 


Pearl Harbor “a tragedy spawned by isolation- 
ism,” Mr. Bush told his audience at the Arizona Memo- 
rial, “The world does not stop at our water's edge.” 


This warning by Mr. Bush against isolationism is a 
timely one, as we see signs of growing sentiment among 
the American people for us retreat from involvements 
overseas and back to fortress America. 


Among such signs is Democratic criticism of Bush for 
paying too much attention to foreign issues like problems in 
the Soviet Union and peace in the Middle East, and 
neglecting domestic issues at home. Another one is the vote 
in the US House of Representatives, for the first time in 
decades, to reject the foreign aid bill on the ground that the 
money is more needed in the United States. 


Also indicative of this sentiment is the rhetoric by many 
a Democratic candidate for the 1992 presidential elec- 
tion that the United States should stop sending emer- 
gency assistance to Kurdish or other refugees and start 
helping its own people. 

We can understand the growing sentiment of isola- 
tionism in the United States. Having won the Cold War 
against the Soviet Union, it is natural for the American 
people to take pride in the collapse of “the evil empire,” 
and demand that the the United States declare victory 
over communism and its mission accomplished, and 
bring back all its troops overseas, as it did after World 
War II. 


It is also understandable that with the US economy still 
sluggish, there would be suggestions for reduction of 
overseas military presence in order to use the savings in 
defense spending, the socalled “peace dividends,” on 
domestic programs. 

Economically, there is also reason for the growing isola- 
tionism. Some Americans have been so frustrated by the 
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loss of US competitive edge over Japan and other 
countries in manufactured products, that it seems logic 
to them that the United States should shut off its border 
to all foreign imports, believing that the United States 
has enough resources to sustain its own economy without 
foreign trade. 

But, in the modern world of interdependence, no nation is 
an island, not even a country as big and resourceful as the 
United States. Peace and propersity, or the lack thereof, in 
one part of the world invariably will affect the rest. 


Mr. Bush warned in Honolulu that “to believe that turning 
our backs on the world would improve our lot here at home 
iS to ignore the tragic lessons of [words indistinct}. 


French Aerospace Firm Seeks Joint Venture 


OW 1212085191 Taipei CNA in English 0805 GMT 
12 Dec 91 


[Text] Taipei, Dec. 12 (CNA)—Aerospatiale, the largest 
aerospace group in France, has accelerated its efforts to 
forge a joint-venture partnership with the Republic of 
China [ROC] on Taiwan, a ranking official said 
Wednesday. 


Aerospatiale, whose Airbus planes are the world’s second 
best-selling commercial aircraft, has placed prominent 
advertisements in the local news media in recent days 
detailing its on-going negotiations with Taiwan Aero- 
space Corp. over a proposed joint venture. 


The publicity drive is a sure sign that the French aero- 
space conglomerate is eager to tie up with Taiwan 
Aerospace, a newly established firm in which the ROC 
government holds a 29 percent equity share, noted Chu 
Ju-chu, director of a cabinet-level Aerospace Industry 
Promotion Group. 


Aerospatiale’s rush to publicize its initial talks with 
Taiwan Aerospace has been stimulated by another joint 
venture proposal now under discussion between Taiwan 
Aerospace and Mcdonnell Douglas Corp. of the United 
States, Chu explained. 


Mcdonnell Douglas, the world’s third largest commercial 
aircraft manufacturer, plans to sell 40 percent of its 
commercial airliner operations to Taiwan Aerospace for 
up to two billion U.S. dollars. 


If the proposed Taiwan Aerospace-Mcdonnell Douglas 
tie up is realized, Chu said, Aerospaiale might encounter 
stronger competition in world civil aviation markets. 


In seeking to cooperate with Taiwan, Chu said, the 
French Government-backed Aerospatiale is not neces- 
sarily drawn by Taiwan's abundant capital, but rather by 
its skilled workers and relatively low labor costs. 


The French aerospace giant is also hoping to use Taiwan 
as a bridgehead to expand its share in the rapidly 
growing Asian market, Chu observed. 
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Aecrospatiale hopes to form a joint venture with Taiwan 
ters and commercial aircraft parts here. 


Representative to Japan Meets Counterpart in Tokyo 
OW 1112234191 Taipei CNA in English 1419 GMT 
11 Dec 91 


[Text] Tokyo, Dec. 11 (CNA)}—-The president of the 
Japan Interchange Association, Harumori Kaya, 
Wednesday met with Hsu Shui-teh, the Republic of 
China's [ROC's] representative in Japan. 


This was Kaya's first formal meeting with Hsu since he 
replaced Fujio Hara as president of the Japanese orga- 
nization established to represent Japan's interest in the 
Republic of China after Tokyo and Taipei severed dip- 
lomatic relations in 1972. 

Kaya just returned from Taipei where he attended the 
“East Asian Economic Conference” and met with ROC 
Government leaders. 


The former Japanese ambassador to Israel and Denmark 
told Hsu he would do his best to promote substantive 
relations between the two countries. 


SRV Official Welcomes Taiwan Investment 


OW 1112100791 Taipei CNA in English 0812 GMT 
11 Dec 91 


[Text] Taipei, Dec. 11 (CNA)}--Since the Republic of 
China [ROC] and Vietnam have not yet signed an 
investment guarantee agreement, Taiwan businessmen 
can solve their trade problems through the Foreign 
Investment Service Corp. (FISC) or other international 
arbitrary institutions, a Vietnamese trade official said 
Tuesday in Taipei. 

Pham Kac Chi, director general of the FISC (equivalent 
to the Investment Commission here), arrvied here Dec. 9 
at the invitation of the Importers and Exporters Associ- 
ations of Taipei. 


Pham said that Vietnam is currently studying the feasi- 
bility of signing an investment guarantee agreement with 
the ROC, but since Communist China will oppose the 
move, he cannot be sure when it would be signed. 


He pointed out that Taiwan is the top investor in 
Vietnam, with total investment of 400 million U.S. 
dollars. 
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He said that Vietnam attaches great importance to the 
Taiwan investors, and has given Taiwan businessmen 
tax incentives; for example, Taiwan businessmen are 
exempted from taxation during the first two years of 
doing business in Vietnam. 

Pham said the Vietnamese Government has recently 
joined hands with Taiwan businessmen to develop a 
300-hectare industrial park in Vietnam, when it is com- 
pleted next year, it will accommodate more than 300 
Taiwan manufacturers. 


Council To ‘Spare No Efforts’ in Soviet Markets 


OW12/2091991 Taipei CNA in English 0833 GMT 
12 Dec 91 


= Taipei, Dec. 12 (CNA)}—The China External 

rade Development Council (CETRA) will spare no 
sdiots 0 Grediey enartens tn ths Soviet Union in gio of 
the possible disintegration of the empire, a ranking 
CETRA official said Wednesday. 


At a Kaohsiung seminar on the development of Soviet 
market, CETRA Secretary-General Liu Ting-tsu urged 
local traders to pay closer attention to the changing 
Soviet political situation in order to seize the best timing 
to explore markets there. 

Liu said various repuplics in the Soviet should be tar- 
geted in efforts to exploit the Soviet Union's markets. 
The Soviet Union is facing serious economic slowdown 
because of a shortage of foreign exchange, political 
instability, increasing foreign debt and unemployment, 
so business there should be conducted very cautiously, 
Liu warned. 


In order to reduce trade risks, Liu said that CETRA is 
planning to combine the collective power of local small- 
land medium-businesses and banking institutions to 
establish a large trading company. 

The CETRA will not give up in its efforts to open a trade 
office in Moscow although it faces difficulties, Liu said. 
Three Baltic nations have already signed trade cooperative 
agreements with Taiwan and other Soviet republics have 
also expressed a willingness to do business with Taiwan. 


Computers, electronics, and textile products are the goods 
most welcomed by the Soviet Union and East European 
countries, and local manufacturers could import steel, 
chemicals, and machinery from them, Liu added. 
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